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[bookmark: a_001]PART I
FINANCIAL INFORMATION
 
[bookmark: a_002]Item 1. Financial Statements
HARROW, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
 
[bookmark: xdx_30A_111_zaxkRjlMM571][bookmark: xdx_30A_111_zaxkRjlMM571]
	 
	[bookmark: xdx_496_20250331_zTOHYca47NKa] 
	March 31,
	 
	[bookmark: xdx_499_20241231_zUQPQX88LfUa] 
	December 31,
	 

	 
	 
	2025
	 
	 
	2024
	 

	 
	 
	(Unaudited)
	 
	 
	 
	[bookmark: xdx_40B_eus-gaap--AssetsAbstract_iB_zTox] 

	ASSETS
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40C_eus-gaap--AssetsCurrentAbstract_] 

	Current assets
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_400_eus-gaap--CashAndCashEquivalents] 

	Cash and cash equivalents
	 
	$
	66,726,000
	 
	 
	$
	47,247,000
	[bookmark: xdx_40F_eus-gaap--AccountsReceivableNetC] 

	Accounts receivable, net
	 
	 
	77,063,000
	 
	 
	 
	116,373,000
	[bookmark: xdx_408_eus-gaap--InventoryNet_i02I_maAC] 

	Inventories
	 
	 
	10,716,000
	 
	 
	 
	10,702,000
	[bookmark: xdx_400_eus-gaap--PrepaidExpenseAndOther] 

	Prepaid expenses and other current assets
	 
	 
	15,030,000
	 
	 
	 
	15,329,000
	[bookmark: xdx_40E_eus-gaap--AssetsCurrent_i02TI_mt] 

	Total current assets
	 
	 
	169,535,000
	 
	 
	 
	189,651,000
	[bookmark: xdx_403_eus-gaap--PropertyPlantAndEquipm] 

	Property, plant and equipment, net
	 
	 
	3,568,000
	 
	 
	 
	3,734,000
	[bookmark: xdx_40F_eus-gaap--CapitalizedComputerSof] 

	Capitalized software costs, net
	 
	 
	1,627,000
	 
	 
	 
	1,751,000
	[bookmark: xdx_401_eus-gaap--OperatingLeaseRightOfU] 

	Operating lease right-of-use assets, net
	 
	 
	8,337,000
	 
	 
	 
	8,554,000
	[bookmark: xdx_40D_eus-gaap--IntangibleAssetsNetExc] 

	Intangible assets, net
	 
	 
	180,765,000
	 
	 
	 
	184,949,000
	[bookmark: xdx_40E_eus-gaap--Goodwill_i01I_maAz3Tg_] 

	Goodwill
	 
	 
	332,000
	 
	 
	 
	332,000
	[bookmark: xdx_404_eus-gaap--Assets_i01TI_mtAz3Tg_z] 

	TOTAL ASSETS
	 
	$
	364,164,000
	 
	 
	$
	388,971,000
	[bookmark: xdx_404_eus-gaap--LiabilitiesAndStockhol] 

	LIABILITIES AND STOCKHOLDERS’ EQUITY
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40F_eus-gaap--LiabilitiesCurrentAbst] 

	Current liabilities
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--AccountsPayableAndAccr] 

	Accounts payable and accrued expenses
	 
	$
	39,159,000
	 
	 
	$
	41,406,000
	[bookmark: xdx_40F_ecustom--AccruedRebatesAndCopayA] 

	Accrued rebates and copay assistance
	 
	 
	31,153,000
	 
	 
	 
	39,900,000
	[bookmark: xdx_40E_eus-gaap--EmployeeRelatedLiabili] 

	Accrued payroll and related liabilities
	 
	 
	7,605,000
	 
	 
	 
	9,496,000
	[bookmark: xdx_40D_eus-gaap--ContractWithCustomerLi] 

	Deferred revenue and customer deposits
	 
	 
	145,000
	 
	 
	 
	44,000
	[bookmark: xdx_40F_eus-gaap--NotesPayableCurrent_i0] 

	Current portion of notes payable, net of unamortized debt discount
	 
	 
	108,313,000
	 
	 
	 
	-
	[bookmark: xdx_402_eus-gaap--OperatingLeaseLiabilit] 

	Current portion of operating lease obligations
	 
	 
	611,000
	 
	 
	 
	497,000
	[bookmark: xdx_40D_eus-gaap--LiabilitiesCurrent_i02] 

	Total current liabilities
	 
	 
	186,986,000
	 
	 
	 
	91,343,000
	[bookmark: xdx_409_eus-gaap--OperatingLeaseLiabilit] 

	Operating lease obligations, net of current portion
	 
	 
	8,581,000
	 
	 
	 
	8,792,000
	[bookmark: xdx_40A_eus-gaap--LongTermNotesPayable_i] 

	Notes payable, net of unamortized debt discount and current portion
	 
	 
	112,501,000
	 
	 
	 
	219,539,000
	[bookmark: xdx_400_eus-gaap--Liabilities_i01TI_mtLz] 

	TOTAL LIABILITIES
	 
	 
	308,068,000
	 
	 
	 
	319,674,000
	[bookmark: xdx_402_eus-gaap--CommitmentsAndContinge] 

	Commitments and contingencies
	 
	 
	-
	 
	 
	 
	-
	[bookmark: xdx_402_eus-gaap--StockholdersEquityAbst] 

	STOCKHOLDERS’ EQUITY
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--CommonStockValue_i02I_] 

	[bookmark: xdx_905_eus-gaap--CommonStockParOrStated][bookmark: xdx_904_eus-gaap--CommonStockParOrStated][bookmark: xdx_907_eus-gaap--CommonStockSharesAutho][bookmark: xdx_90E_eus-gaap--CommonStockSharesAutho][bookmark: xdx_904_eus-gaap--CommonStockSharesOutst][bookmark: xdx_90A_eus-gaap--CommonStockSharesIssue][bookmark: xdx_904_eus-gaap--CommonStockSharesOutst][bookmark: xdx_908_eus-gaap--CommonStockSharesIssue]Common stock, $0.001 par value, 50,000,000 shares authorized, 35,654,171 and 35,622,214 shares issued and outstanding at March 31, 2025 and December 31, 2024, respectively
	 
	 
	35,000
	 
	 
	 
	35,000
	[bookmark: xdx_409_eus-gaap--AdditionalPaidInCapita] 

	Additional paid-in capital
	 
	 
	225,581,000
	 
	 
	 
	221,002,000
	[bookmark: xdx_40C_eus-gaap--RetainedEarningsAccumu] 

	Accumulated deficit
	 
	 
	(169,165,000
	)
	 
	 
	(151,385,000
	[bookmark: xdx_401_eus-gaap--StockholdersEquity_i02])

	TOTAL HARROW, INC. STOCKHOLDERS’ EQUITY
	 
	 
	56,451,000
	 
	 
	 
	69,652,000
	[bookmark: xdx_408_eus-gaap--MinorityInterest_i02I_] 

	Noncontrolling interests
	 
	 
	(355,000
	)
	 
	 
	(355,000
	[bookmark: xdx_402_eus-gaap--StockholdersEquityIncl])

	TOTAL STOCKHOLDERS’ EQUITY
	 
	 
	56,096,000
	 
	 
	 
	69,297,000
	[bookmark: xdx_408_eus-gaap--LiabilitiesAndStockhol] 

	TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY
	 
	$
	364,164,000
	 
	 
	$
	388,971,000
	 


 
The accompanying notes are an integral part of these condensed consolidated financial statements
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HARROW, INC.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
 
[bookmark: xdx_30C_113_zbdU3OBNSxbk][bookmark: xdx_30C_113_zbdU3OBNSxbk]
	 
	[bookmark: xdx_49E_20250101__20250331_z7OWCGMb3eZ3] 
	 
	 
	[bookmark: xdx_491_20240101__20240331_z14hUXAdq351] 
	 
	 

	 
	 
	For the Three Months Ended
	 

	 
	 
	March 31,
	 

	 
	 
	2025
	 
	 
	2024
	[bookmark: xdx_400_eus-gaap--RevenuesAbstract_iB_zb] 

	Revenues:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_407_eus-gaap--RevenueFromContractWit] 

	Product sales, net
	 
	$
	47,745,000
	 
	 
	$
	34,508,000
	[bookmark: xdx_40E_eus-gaap--RevenueFromContractWit] 

	Other revenues
	 
	 
	86,000
	 
	 
	 
	79,000
	[bookmark: xdx_40F_eus-gaap--RevenueFromContractWit] 

	Total revenues
	 
	 
	47,831,000
	 
	 
	 
	34,587,000
	[bookmark: xdx_404_eus-gaap--CostOfGoodsAndServices] 

	Cost of sales
	 
	 
	(15,524,000
	)
	 
	 
	(10,553,000
	[bookmark: xdx_404_eus-gaap--GrossProfit_iT_mtCzS1o])

	Gross profit
	 
	 
	32,307,000
	 
	 
	 
	24,034,000
	[bookmark: xdx_400_eus-gaap--OperatingExpensesAbstr] 

	Operating expenses:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--SellingGeneralAndAdmin] 

	Selling, general and administrative
	 
	 
	40,513,000
	 
	 
	 
	28,813,000
	[bookmark: xdx_405_eus-gaap--ResearchAndDevelopment] 

	Research and development
	 
	 
	3,026,000
	 
	 
	 
	2,149,000
	[bookmark: xdx_40F_eus-gaap--OperatingExpenses_i01T] 

	Total operating expenses
	 
	 
	43,539,000
	 
	 
	 
	30,962,000
	[bookmark: xdx_40B_eus-gaap--OperatingIncomeLoss_iT] 

	Loss from operations
	 
	 
	(11,232,000
	)
	 
	 
	(6,928,000
	[bookmark: xdx_404_eus-gaap--NonoperatingIncomeExpe])

	Other (expense) income:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_400_eus-gaap--InterestExpenseNonoper] 

	Interest expense, net
	 
	 
	(6,548,000
	)
	 
	 
	(5,415,000
	[bookmark: xdx_40C_eus-gaap--GainLossOnInvestments_])

	Investment loss from Eton Pharmaceuticals
	 
	 
	-
	 
	 
	 
	(1,248,000
	[bookmark: xdx_409_eus-gaap--OtherNonoperatingIncom])

	Other income, net
	 
	 
	-
	 
	 
	 
	26,000
	[bookmark: xdx_409_eus-gaap--NonoperatingIncomeExpe] 

	Total other expense, net
	 
	 
	(6,548,000
	)
	 
	 
	(6,637,000
	[bookmark: xdx_404_eus-gaap--NetIncomeLoss_iT_mtCzU])

	Net loss
	 
	 
	(17,780,000
	)
	 
	 
	(13,565,000
	)

	Basic and diluted net loss per share of common stock
	 
	$
	[bookmark: xdx_90C_eus-gaap--EarningsPerShareDilute][bookmark: xdx_909_eus-gaap--EarningsPerShareBasic_](0.50
	)
	 
	$
	[bookmark: xdx_907_eus-gaap--EarningsPerShareDilute][bookmark: xdx_905_eus-gaap--EarningsPerShareBasic_](0.38
	)

	Weighted average number of shares of common stock outstanding, basic and diluted
	 
	 
	[bookmark: xdx_907_eus-gaap--WeightedAverageNumberO][bookmark: xdx_909_eus-gaap--WeightedAverageNumberO]35,826,452
	 
	 
	 
	[bookmark: xdx_900_eus-gaap--WeightedAverageNumberO][bookmark: xdx_90E_eus-gaap--WeightedAverageNumberO]35,469,638
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HARROW, INC.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
For the Three Months Ended March 31, 2025 and 2024
  
[bookmark: xdx_308_114_zPpV7FXfmgZ][bookmark: xdx_308_114_zPpV7FXfmgZ]
	 
	 
	 
	 
	[bookmark: xdx_4B7_us-gaap--StatementEquityComponen] 
	 
	 
	[bookmark: xdx_4B7_us-gaap--StatementEquityComponen] 
	 
	 
	[bookmark: xdx_4BE_us-gaap--StatementEquityComponen] 
	 
	 
	[bookmark: xdx_4B9_us-gaap--StatementEquityComponen] 
	Total
	 
	[bookmark: xdx_4B2_us-gaap--StatementEquityComponen] 
	Total
	 
	[bookmark: xdx_4B9_z2zUedKFGTAa] 
	 
	 

	 
	 
	Common Stock
	 
	 
	Additional
	 
	 
	 
	 
	 
	Harrow, Inc.
	 
	 
	Noncontrolling
	 
	 
	Total
	 

	 
	 
	 
	 
	 
	Par
	 
	 
	Paid-in
	 
	 
	Accumulated
	 
	 
	Stockholders’
	 
	 
	Interest
	 
	 
	Stockholders’
	 

	 
	 
	Shares
	 
	 
	Value
	 
	 
	Capital
	 
	 
	Deficit
	 
	 
	Equity
	 
	 
	Equity
	 
	 
	Equity
	[bookmark: xdx_43E_c20240101__20240331_eus-gaap--St] 

	Balance at January 1, 2024
	 
	[bookmark: xdx_98F_eus-gaap--SharesOutstanding_iS_c] 
	35,168,260
	 
	 
	$
	35,000
	 
	 
	$
	204,635,000
	 
	 
	$
	(133,904,000
	)
	 
	$
	70,766,000
	 
	 
	$
	(355,000
	)
	 
	$
	70,411,000
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Issuance of common stock in connection with:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40E_eus-gaap--StockIssuedDuringPerio] 

	Exercise of employee stock-based options
	 
	[bookmark: xdx_981_eus-gaap--StockIssuedDuringPerio] 
	46,175
	 
	 
	 
	-
	 
	 
	 
	348,000
	 
	 
	 
	-
	 
	 
	 
	348,000
	 
	 
	 
	-
	 
	 
	 
	348,000
	[bookmark: xdx_408_eus-gaap--StockIssuedDuringPerio] 

	Vesting of RSUs
	 
	[bookmark: xdx_982_eus-gaap--StockIssuedDuringPerio] 
	275,000
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	[bookmark: xdx_40A_eus-gaap--StockIssuedDuringPerio] 

	Shares withheld related to net share settlement of equity awards
	 
	[bookmark: xdx_98C_eus-gaap--StockIssuedDuringPerio] 
	(108,480
	)
	 
	 
	-
	 
	 
	 
	(1,157,000
	)
	 
	 
	-
	 
	 
	 
	(1,157,000
	)
	 
	 
	-
	 
	 
	 
	(1,157,000
	[bookmark: xdx_40E_eus-gaap--AdjustmentsToAdditiona])

	Stock-based compensation expense
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	4,169,000
	 
	 
	 
	-
	 
	 
	 
	4,169,000
	 
	 
	 
	-
	 
	 
	 
	4,169,000
	[bookmark: xdx_40C_eus-gaap--NetIncomeLoss_zM6d95b6] 

	Net loss
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(13,565,000
	)
	 
	 
	(13,565,000
	)
	 
	 
	-
	 
	 
	 
	(13,565,000
	[bookmark: xdx_43F_c20240101__20240331_eus-gaap--St])

	Balance at March 31, 2024
	 
	[bookmark: xdx_98D_eus-gaap--SharesOutstanding_iE_c] 
	35,380,955
	 
	 
	$
	35,000
	 
	 
	$
	207,995,000
	 
	 
	$
	(147,469,000
	)
	 
	$
	60,561,000
	 
	 
	$
	(355,000
	)
	 
	$
	60,206,000
	 


 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	Total
	 
	 
	Total
	 
	 
	 
	 

	 
	 
	Common Stock
	 
	 
	Additional
	 
	 
	 
	 
	 
	Harrow, Inc.
	 
	 
	Noncontrolling
	 
	 
	Total
	 

	 
	 
	 
	 
	 
	Par
	 
	 
	Paid-in
	 
	 
	Accumulated
	 
	 
	Stockholders’
	 
	 
	Interest
	 
	 
	Stockholders’
	 

	 
	 
	Shares
	 
	 
	Value
	 
	 
	Capital
	 
	 
	Deficit
	 
	 
	Equity
	 
	 
	Equity
	 
	 
	Equity
	[bookmark: xdx_430_c20250101__20250331_eus-gaap--St] 

	Balance at January 1, 2025
	 
	[bookmark: xdx_982_eus-gaap--SharesOutstanding_iS_c] 
	35,622,214
	 
	 
	$
	35,000
	 
	 
	$
	221,002,000
	 
	 
	$
	(151,385,000
	)
	 
	$
	69,652,000
	 
	 
	$
	(355,000
	)
	 
	$
	69,297,000
	[bookmark: xdx_435_c20250101__20250331_eus-gaap--St] 

	Balance
	 
	[bookmark: xdx_986_eus-gaap--SharesOutstanding_iS_c] 
	35,622,214
	 
	 
	$
	35,000
	 
	 
	$
	221,002,000
	 
	 
	$
	(151,385,000
	)
	 
	$
	69,652,000
	 
	 
	$
	(355,000
	)
	 
	$
	69,297,000
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Issuance of common stock in connection with:
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_405_eus-gaap--StockIssuedDuringPerio] 

	Exercise of employee stock-based options
	 
	[bookmark: xdx_984_eus-gaap--StockIssuedDuringPerio] 
	2,743
	 
	 
	 
	-
	 
	 
	 
	23,000
	 
	 
	 
	-
	 
	 
	 
	23,000
	 
	 
	 
	-
	 
	 
	 
	23,000
	[bookmark: xdx_408_eus-gaap--StockIssuedDuringPerio] 

	Vesting of RSUs
	 
	[bookmark: xdx_988_eus-gaap--StockIssuedDuringPerio] 
	29,214
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	[bookmark: xdx_409_eus-gaap--AdjustmentsToAdditiona] 

	Stock-based compensation expense
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	4,556,000
	 
	 
	 
	-
	 
	 
	 
	4,556,000
	 
	 
	 
	-
	 
	 
	 
	4,556,000
	[bookmark: xdx_401_eus-gaap--NetIncomeLoss_zsf9hBsr] 

	Net loss
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	 
	(17,780,000
	)
	 
	 
	(17,780,000
	)
	 
	 
	-
	 
	 
	 
	(17,780,000
	[bookmark: xdx_43F_c20250101__20250331_eus-gaap--St])

	Balance at March 31, 2025
	 
	[bookmark: xdx_989_eus-gaap--SharesOutstanding_iE_c] 
	35,654,171
	 
	 
	$
	35,000
	 
	 
	$
	225,581,000
	 
	 
	$
	(169,165,000
	)
	 
	$
	56,451,000
	 
	 
	$
	(355,000
	)
	 
	$
	56,096,000
	[bookmark: xdx_435_c20250101__20250331_eus-gaap--St] 

	Balance
	 
	[bookmark: xdx_983_eus-gaap--SharesOutstanding_iE_c] 
	35,654,171
	 
	 
	$
	35,000
	 
	 
	$
	225,581,000
	 
	 
	$
	(169,165,000
	)
	 
	$
	56,451,000
	 
	 
	$
	(355,000
	)
	 
	$
	56,096,000
	 


 
The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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HARROW, INC.
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
 
[bookmark: xdx_309_112_zyF3uaMXamol][bookmark: xdx_309_112_zyF3uaMXamol]
	 
	[bookmark: xdx_496_20250101__20250331_zwx7nQZ5NlI2] 
	 
	 
	[bookmark: xdx_49D_20240101__20240331_zFY2aZX08mi7] 
	 
	 

	 
	 
	For the Three Months Ended
	 

	 
	 
	March 31,
	 

	 
	 
	2025
	 
	 
	2024
	 

	 
	 
	 
	 
	 
	 
	[bookmark: xdx_400_eus-gaap--NetCashProvidedByUsedI] 

	CASH FLOWS FROM OPERATING ACTIVITIES
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_402_eus-gaap--NetIncomeLoss_i01_pp0p] 

	Net loss
	 
	$
	(17,780,000
	)
	 
	$
	(13,565,000
	[bookmark: xdx_403_eus-gaap--AdjustmentsToReconcile])

	Adjustments to reconcile net loss to net cash provided by (used in) operating activities:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_408_eus-gaap--DepreciationAndAmortiz] 

	Depreciation and amortization of property, plant and equipment and software development costs
	 
	 
	465,000
	 
	 
	 
	432,000
	[bookmark: xdx_403_eus-gaap--AmortizationOfIntangib] 

	Amortization of intangible assets
	 
	 
	4,226,000
	 
	 
	 
	2,554,000
	[bookmark: xdx_403_eus-gaap--OperatingLeaseRightOfU] 

	Amortization of operating lease right-of-use assets
	 
	 
	217,000
	 
	 
	 
	194,000
	[bookmark: xdx_407_eus-gaap--ProvisionForDoubtfulAc] 

	Provision (recovery of) for credit losses
	 
	 
	114,000
	 
	 
	 
	(85,000
	[bookmark: xdx_403_eus-gaap--AmortizationOfFinancin])

	Amortization of debt issuance costs and debt discount
	 
	 
	1,275,000
	 
	 
	 
	976,000
	[bookmark: xdx_403_eus-gaap--GainLossOnInvestments_] 

	Investment loss from investment in Eton
	 
	 
	-
	 
	 
	 
	1,248,000
	[bookmark: xdx_408_eus-gaap--ShareBasedCompensation] 

	Stock-based compensation
	 
	 
	4,556,000
	 
	 
	 
	4,169,000
	[bookmark: xdx_404_eus-gaap--IncreaseDecreaseInOper] 

	Changes in assets and liabilities:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_406_eus-gaap--IncreaseDecreaseInAcco] 

	Accounts receivable
	 
	 
	39,196,000
	 
	 
	 
	8,396,000
	[bookmark: xdx_407_eus-gaap--IncreaseDecreaseInInve] 

	Inventories
	 
	 
	(14,000
	)
	 
	 
	57,000
	[bookmark: xdx_408_eus-gaap--IncreaseDecreaseInPrep] 

	Prepaid expenses and other current assets
	 
	 
	299,000
	 
	 
	 
	321,000
	[bookmark: xdx_400_eus-gaap--IncreaseDecreaseInAcco] 

	Accounts payable, accrued expenses, accrued rebates and copay assistance
	 
	 
	(11,096,000
	)
	 
	 
	(8,939,000
	[bookmark: xdx_40E_eus-gaap--IncreaseDecreaseInEmpl])

	Accrued payroll and related liabilities
	 
	 
	(1,891,000
	)
	 
	 
	(423,000
	[bookmark: xdx_401_eus-gaap--IncreaseDecreaseInDefe])

	Deferred revenue and customer deposits
	 
	 
	101,000
	 
	 
	 
	37,000
	[bookmark: xdx_401_eus-gaap--NetCashProvidedByUsedI] 

	NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
	 
	 
	19,668,000
	 
	 
	 
	(4,628,000
	[bookmark: xdx_406_eus-gaap--NetCashProvidedByUsedI])

	CASH FLOWS FROM INVESTING ACTIVITIES
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40E_eus-gaap--PaymentsToAcquireIntan] 

	Investment in patent and trademark assets
	 
	 
	(42,000
	)
	 
	 
	(18,000
	[bookmark: xdx_403_eus-gaap--PaymentsToAcquirePrope])

	Purchases of property, plant and equipment
	 
	 
	(170,000
	)
	 
	 
	(92,000
	[bookmark: xdx_40A_eus-gaap--NetCashProvidedByUsedI])

	NET CASH USED IN INVESTING ACTIVITIES
	 
	 
	(212,000
	)
	 
	 
	(110,000
	[bookmark: xdx_403_eus-gaap--NetCashProvidedByUsedI])

	CASH FLOWS FROM FINANCING ACTIVITIES
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40F_ecustom--PaymentOfPayrollTaxesUp] 

	Payment of payroll taxes upon vesting of PSUs, RSUs and exercise of stock options
	 
	 
	-
	 
	 
	 
	(1,157,000
	[bookmark: xdx_40C_eus-gaap--ProceedsFromStockOptio])

	Proceeds from exercise of stock options
	 
	 
	23,000
	 
	 
	 
	348,000
	[bookmark: xdx_405_eus-gaap--NetCashProvidedByUsedI] 

	NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES
	 
	 
	23,000
	 
	 
	 
	(809,000
	[bookmark: xdx_400_eus-gaap--CashCashEquivalentsRes])

	NET CHANGE IN CASH AND CASH EQUIVALENTS
	 
	 
	19,479,000
	 
	 
	 
	(5,547,000
	[bookmark: xdx_40F_eus-gaap--CashCashEquivalentsRes])

	CASH AND CASH EQUIVALENTS, beginning of period
	 
	 
	47,247,000
	 
	 
	 
	74,085,000
	[bookmark: xdx_40B_eus-gaap--CashCashEquivalentsRes] 

	CASH, CASH EQUIVALENTS, end of period
	 
	$
	66,726,000
	 
	 
	$
	68,538,000
	[bookmark: xdx_402_eus-gaap--SupplementalCashFlowIn] 

	SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_409_eus-gaap--IncomeTaxesPaidNet_i01] 

	Cash paid for income taxes
	 
	$
	38,000
	 
	 
	$
	-
	[bookmark: xdx_401_eus-gaap--InterestPaidNet_i01_zF] 

	Cash paid for interest
	 
	$
	6,392,000
	 
	 
	$
	5,340,000
	[bookmark: xdx_400_eus-gaap--CashFlowNoncashInvesti] 

	SUPPLEMENTAL DISCLOSURES OF NON-CASH INVESTING AND FINANCING ACTIVITIES:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40A_eus-gaap--CapitalExpendituresInc] 

	Purchase of property, plant and equipment included in accounts payable and accrued expenses
	 
	$
	5,000
	 
	 
	$
	89,000
	[bookmark: xdx_409_ecustom--ChangeInRightofuseAsset] 

	Change in right-of-use assets for operating lease obligations assumptions
	 
	$
	-
	 
	 
	$
	377,000
	[bookmark: xdx_406_ecustom--InsurancePremiumFinance] 

	Insurance premium financed
	 
	$
	-
	 
	 
	$
	450,000
	 


 
The accompanying notes are an integral part of these unaudited condensed consolidated financial statements
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HARROW, INC.
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three Months Ended March 31, 2025 and 2024
 
[bookmark: xdx_806_eus-gaap--BusinessDescriptionAnd][bookmark: xdx_828_zj8GQ7a11bY4]NOTE 1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION
 
Company and Background
 
Harrow, Inc. (together with its consolidated subsidiaries, unless the context indicates or otherwise requires, the “Company” or “Harrow”) is a leading eyecare pharmaceutical company engaged in the discovery, development, and commercialization of innovative ophthalmic pharmaceutical products for the U.S. market. Harrow helps U.S. eyecare professionals preserve the gift of sight by making its comprehensive portfolio of prescription and non-prescription pharmaceutical products accessible and affordable to millions of Americans each year. The Company owns commercial rights to one of the largest portfolios of branded ophthalmic pharmaceutical products in the U.S., all of which are marketed under its Harrow name. The Company also owns and operates ImprimisRx, one of the nation’s leading ophthalmology-focused pharmaceutical-compounding businesses.
 
Basis of Presentation
 
The Company has prepared the accompanying unaudited condensed consolidated financial statements in accordance with accounting principles generally accepted in the United States of America (“GAAP”) for interim financial information and in accordance with the rules and regulations of the U.S. Securities and Exchange Commission. Accordingly, they do not include all of the information and footnotes required by GAAP for audited financial statements. In the opinion of management, all adjustments (consisting of only normal recurring adjustments) considered necessary for a fair presentation have been included. Operating results for the three months ended March 31, 2025 are not necessarily indicative of the results that may be expected for the year ending December 31, 2025 or for any other period. For further information, refer to the Company’s audited consolidated financial statements and notes thereto included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2024.
 
The accompanying unaudited condensed consolidated financial statements include the accounts of the Company and its wholly owned and majority-owned subsidiaries.
 
[bookmark: xdx_902_ecustom--ConsolidationBasisDescr]Harrow consolidates entities in which it has a controlling financial interest. The Company assesses control under the variable interest entity (“VIE”) model to determine whether the Company is the primary beneficiary of that entity. The Company consolidates (i) entities in which it holds and/or controls, directly or indirectly, more than 50% of the voting rights, and (ii) VIEs for which the Company is deemed to be the primary beneficiary. All intercompany accounts and transactions have been eliminated in consolidation.
 
[bookmark: xdx_808_eus-gaap--SignificantAccountingP][bookmark: xdx_828_zWIiQbrnnkK5]NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
 
The following represents an update for the three months ended March 31, 2025 to the significant accounting policies described in the Company’s Annual Report on Form 10-K for the year ended December 31, 2024.
 
[bookmark: xdx_86D_zLG2W4wyoJy1][bookmark: xdx_842_ecustom--RisksUncertaintiesAndLi]Risks, Uncertainties and Liquidity
 
The Company is subject to certain regulatory standards, approvals, guidelines and inspections which could impact the Company’s ability to make, dispense, and sell certain products. If the Company was required to cease compounding and selling certain products as a result of regulatory guidelines or inspections, this may have a material impact on the Company’s financial condition, liquidity and results of operations.
 
Liquidity
 
[bookmark: xdx_908_eus-gaap--DebtInstrumentFaceAmou][bookmark: xdx_905_eus-gaap--DebtInstrumentIssuedPr]The Oatree Loan (as defined in Note 11) totaling $107,500,000 principal at March 31, 2025 and the 2026 Notes (as defined in Note 11) totaling $75,000,000 in principal amount outstanding at March 31, 2025 become due in January 2026 and April 2026, respectively. The maturity of these debt obligations prior to their maturities without a refinancing event could raise substantial doubt about the Company’s ability to continue as a going concern.
 
The Company is currently in discussions with its current senior lender, Oaktree Fund Administration, LLC, as administrative agent for the lenders (together, “Oaktree”), and other potential lenders about refinancing the Oaktree Loan and the 2026 Notes. Management expects to engage in more definitive discussions and negotiations with Oaktree and other potential lenders in the summer and fall of 2025. Management believes it is probable that the Company will be able to refinance the Oaktree Loan and the 2026 Notes based on the Company’s collateral strength and expected cash flows from operations; however, there can be no assurance that the Company will be able to refinance the indebtedness on terms acceptable to it, or at all.
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Management believes that one of the other alternatives available to it in lieu of refinancing the Oaktree Loan and the 2026 Notes is the sale of one or more of the Company’s assets. There can be no assurance that any sale could be completed on a timely basis or on terms acceptable to the Company. If the Company is unable to successfully refinance the Oaktree Loan and the 2026 Notes, or sell certain assets, the Company does not expect to have the ability to repay the Oaktree Loan and the 2026 Notes in full.
 
The accompanying consolidated financial statements are prepared on a going concern basis and do not include any adjustments that might result from the Company’s inability to refinance the Oaktree Loan and the 2026 Notes or sell some of its assets to meet its obligations.
 
[bookmark: xdx_847_eus-gaap--CreditLossFinancialIns][bookmark: xdx_867_z8mgUTb576zf] Credit Losses
 
The Company estimates and records a provision for its expected credit losses related to its financial instruments, including its trade receivables. Management considers historical collection rates, the current financial status of the Company’s customers, macroeconomic factors, and other industry-specific factors when evaluating for current expected credit losses. Forward-looking information is also considered in the evaluation of current expected credit losses. However, because of the short time to the expected receipt of accounts receivable, management believes that the carrying value, net of expected losses, approximates fair value and therefore, relies more on historical and current analysis of such financial instruments, including its trade receivables.
 
To determine the provision for credit losses for accounts receivable, the Company has disaggregated its accounts receivable by class of customer at the business component level, as management determined that the risk profile of the Company’s customers is consistent based on the type and industry in which they operate, mainly in the pharmaceuticals industry. Each business component is analyzed for estimated credit losses individually. In doing so, the Company establishes a historical loss matrix, based on the previous collections of accounts receivable by the age of such receivables, and evaluates the current and forecasted financial position of its customers, as available. Further, the Company considers macroeconomic factors and the status of the pharmaceuticals industry to estimate if there are current expected credit losses within its trade receivables based on the trends of the Company’s expectation of the future status of such economic and industry-specific factors. Also, specific allowance amounts are established based on review of outstanding invoices to record the appropriate provision for customers that have a higher probability of default.
 
[bookmark: xdx_89D_eus-gaap--AccountsReceivableAllo]The following table provides a roll-forward of the allowance for credit losses that is deducted from the amortized cost basis of accounts receivable to present the net amount expected to be collected at March 31, 2025:
[bookmark: xdx_8BB_zAEYYq2xgCq]  SCHEDULE OF ACCOUNTS RECEIVABLE ALLOWANCE OF CREDIT LOSS 
	Balance at January 1, 2025
	 
	[bookmark: xdx_980_eus-gaap--AllowanceForDoubtfulAc]$
	416,000
	 

	Change in expected credit losses
	 
	[bookmark: xdx_986_eus-gaap--AllowanceForDoubtfulAc] 
	114,000
	 

	Write-offs, net of recoveries
	 
	[bookmark: xdx_982_eus-gaap--AllowanceForDoubtfulAc] 
	(77,000
	)

	Balance at March 31, 2025
	 
	[bookmark: xdx_980_eus-gaap--AllowanceForDoubtfulAc]$
	453,000
	 


[bookmark: xdx_8A3_zxVvPTT7boJb] 
[bookmark: xdx_86D_zNBwkqKOkmOf][bookmark: xdx_848_eus-gaap--FairValueMeasurementPo]Fair Value Measurements
 
Fair value measurements are determined based on the assumptions that market participants would use in pricing an asset or liability. GAAP establishes a hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when available. The established fair value hierarchy prioritizes the use of inputs used in valuation methodologies into the following three levels:
 
	●
	Level 1: Applies to assets or liabilities for which there are quoted prices (unadjusted) for identical assets or liabilities in active markets. A quoted price in an active market provides the most reliable evidence of fair value and must be used to measure fair value whenever available.

	●
	Level 2: Applies to assets or liabilities for which there are significant other observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be corroborated by observable market data for substantially the full term of the assets or liabilities.

	●
	Level 3: Applies to assets or liabilities for which there are significant unobservable inputs that reflect a reporting entity’s own assumptions about the assumptions that market participants would use in pricing an asset or liability. For example, Level 3 inputs would relate to forecasts of future earnings and cash flows used in a discounted future cash flows method.
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The Company’s 2026 Notes (as defined in Note 10) are carried at face value, including the unamortized premium, less unamortized debt issuance costs, the 2027 Notes (as described in Note 10) are carried at face value less unamortized debt issuance costs, and the Oaktree Loan (as defined in Note 10) is carried at face value less the original issue discount and unamortized debt issuance costs on the condensed consolidated balance sheets and the Company presents fair value for disclosure purposes only. The 2026 Notes and the 2027 Notes are classified as Level 1 instruments as the fair value is determined using quoted market prices in active markets for the same securities. The Oaktree Loan is classified as a Level 2 instrument and its fair value is determined through an income approach that considers collateral coverage, yield calibration, yield analysis and any adjustments to implied yield associated with the Company’s fundamental measures.
 
[bookmark: xdx_891_eus-gaap--ScheduleOfCarryingValu]The following table presents the estimated fair values and the carrying values: 
[bookmark: xdx_8B9_ztbfztpr5aXb] SCHEDULE OF ESTIMATED FAIR VALUE
	 
	 
	March 31, 2025
	 
	 
	December 31, 2024
	 

	 
	 
	Carrying Value
	 
	 
	Fair Value
	 
	 
	Carrying Value
	 
	 
	Fair Value
	 

	2026 Notes
	 
	[bookmark: xdx_988_eus-gaap--DebtInstrumentCarrying]$
	 74,195,000
	 
	 
	[bookmark: xdx_985_eus-gaap--DebtInstrumentFairValu]$
	76,080,000
	 
	 
	[bookmark: xdx_98B_eus-gaap--DebtInstrumentCarrying]$
	74,002,000
	 
	 
	[bookmark: xdx_98F_eus-gaap--DebtInstrumentFairValu]$
	75,840,000
	 

	2027 Notes
	 
	[bookmark: xdx_986_eus-gaap--DebtInstrumentCarrying]$
	 36,306,000
	 
	 
	[bookmark: xdx_983_eus-gaap--DebtInstrumentFairValu]$
	 43,068,000
	 
	 
	[bookmark: xdx_98B_eus-gaap--DebtInstrumentCarrying]$
	38,130,000
	 
	 
	[bookmark: xdx_98B_eus-gaap--DebtInstrumentFairValu]$
	42,198 ,000
	 

	Oaktree Loan
	 
	[bookmark: xdx_989_eus-gaap--DebtInstrumentCarrying]$
	 108,313,000
	 
	 
	[bookmark: xdx_988_eus-gaap--DebtInstrumentFairValu]$
	113,210,000
	 
	 
	[bookmark: xdx_98A_eus-gaap--DebtInstrumentCarrying]$
	107,407,000
	 
	 
	[bookmark: xdx_98B_eus-gaap--DebtInstrumentFairValu]$
	112,932,000
	 


[bookmark: xdx_8A8_zZf9FQwglOc] 
The Company’s other financial instruments include cash and cash equivalents, accounts receivable, accounts payable and accrued expenses, accrued payroll and related liabilities, deferred revenue and customer deposits and operating lease liabilities. The carrying amount of these financial instruments, except for operating lease liabilities, approximates fair value due to the short-term maturities of these instruments. Based on borrowing rates currently available to the Company, the carrying value of the operating lease liabilities approximate their respective fair values.
 
[bookmark: xdx_862_zXNOJFcxEDOd][bookmark: xdx_846_eus-gaap--EarningsPerSharePolicy]Basic and Diluted Net Loss per Common Share
 
[bookmark: xdx_901_eus-gaap--AntidilutiveSecurities][bookmark: xdx_90F_eus-gaap--AntidilutiveSecurities][bookmark: xdx_906_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90E_eus-gaap--StockIssuedDuringPerio]Basic net loss per common share is computed by dividing net loss attributable to common stockholders for the period by the weighted average number of common shares outstanding during the period. Diluted net loss per share is computed by dividing the net loss attributable to common stockholders for the period by the weighted average number of common and common equivalent shares, such as stock options, restricted stock units (“RSUs”), performance stock units (“PSUs”), and warrants, outstanding during the period. Common equivalent shares (using the treasury stock method) from stock options, unvested RSUs, unvested PSUs and warrants were 4,367,766 and 4,318,057 at March 31, 2025 and 2024, respectively, and are excluded in the calculation of diluted net loss per common share for the periods presented, because the effect is anti-dilutive. Included in the basic and diluted net loss per share calculation were RSUs awarded to directors that had vested, but the issuance and delivery of the shares are deferred until the director resigns. The number of shares underlying vested RSUs at March 31, 2025 and 2024 was 199,216 and 223,928, respectively.
 
[bookmark: xdx_893_eus-gaap--ScheduleOfEarningsPerS]The following table shows the computation of basic net loss per share of common stock for the three months ended March 31, 2025 and 2024:
[bookmark: xdx_8BA_zrKNVSGTLAdk] SCHEDULE OF BASIC AND DILUTED EARNINGS PER COMMON SHARE
	 
	[bookmark: xdx_49F_20250101__20250331_zCLsnkr77Irg] 
	 
	 
	[bookmark: xdx_490_20240101__20240331_za4CO0ZxdkPi] 
	 
	 

	 
	 
	For the Three Months Ended March 31,
	 

	 
	 
	2025
	 
	 
	2024
	 

	 
	 
	 
	 
	 
	 
	[bookmark: xdx_404_eus-gaap--NetIncomeLossAvailable] 

	Numerator – net loss
	 
	$
	(17,780,000
	)
	 
	$
	(13,565,000
	)

	Denominator – weighted average number of shares outstanding, basic and diluted
	 
	 
	[bookmark: xdx_903_eus-gaap--WeightedAverageNumberO][bookmark: xdx_907_eus-gaap--WeightedAverageNumberO]35,826,452
	 
	 
	 
	[bookmark: xdx_909_eus-gaap--WeightedAverageNumberO][bookmark: xdx_90E_eus-gaap--WeightedAverageNumberO]35,469,638
	 

	Net loss per share, basic and diluted
	 
	$
	[bookmark: xdx_909_eus-gaap--EarningsPerShareDilute][bookmark: xdx_903_eus-gaap--EarningsPerShareBasic_](0.50
	)
	 
	$
	[bookmark: xdx_902_eus-gaap--EarningsPerShareDilute][bookmark: xdx_902_eus-gaap--EarningsPerShareBasic_](0.38
	)


[bookmark: xdx_8A9_z2l8bL4ntxA8]  
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[bookmark: xdx_864_zO50wnL0RdWi][bookmark: xdx_84A_eus-gaap--IncomeTaxPolicyTextBlo]Income Taxes
 
[bookmark: xdx_90E_eus-gaap--EffectiveIncomeTaxRate][bookmark: xdx_90A_eus-gaap--EffectiveIncomeTaxRate][bookmark: xdx_909_eus-gaap--EffectiveIncomeTaxRate][bookmark: xdx_907_eus-gaap--EffectiveIncomeTaxRate]The Company’s effective tax rate was (0)% and (0.11)% for the three months ended March 31, 2025 and 2024, respectively. The Company’s effective tax rate for the three months ended March 31, 2025 and 2024 differs from the U.S. federal statutory tax rate of 21% due to state taxes, permanent book-tax differences related to Internal Revenue Code of 1986, as amended (“IRC”), Section 162(m) excess officer compensation limitation and share-based compensation and the change in valuation allowance.
 
[bookmark: xdx_900_eus-gaap--UnrecognizedTaxBenefit][bookmark: xdx_901_eus-gaap--UnrecognizedTaxBenefit]As of March 31, 2025 and December 31, 2024, there were $2,860,000 and $2,858,000, respectively, of unrecognized tax benefits included in the condensed consolidated balance sheets that would, if recognized, affect the effective tax rate.
 
[bookmark: xdx_862_zeroRTIJAFN9][bookmark: xdx_84B_eus-gaap--NewAccountingPronounce]Accounting Guidance Issued but Not Adopted at March 31, 2025
 
In October 2023, FASB issued ASU 2023-06, Disclosure Improvements—Codification Amendments in Response to the SEC’s Disclosure Update and Simplification Initiative. This ASU modifies the disclosure or presentation requirements of a variety of topics in the codification by aligning them with the SEC’s regulations. The amendments to the various topics should be applied prospectively, and the effective date for the Company for each amendment will be determined based on the effective date of the SEC’s removal of the related disclosure from Regulation S-X or Regulation S-K. If the SEC has not removed the applicable requirement by June 30, 2027, then the related amendment in ASU 2023-06 will be removed from the codification and will not become effective. Early adoption of this ASU is prohibited. The Company does not expect the amendments in this ASU to have a material impact on the disclosures or presentation in its consolidated financial statements.
 
In December 2023, FASB issued ASU 2023-09, Income Taxes (Topic 740) - Improvements to Income Tax Disclosures, which enhances the disclosures required for income taxes in the Company’s annual consolidated financial statements. Notably, this ASU requires entities to disclose specific categories in the effective tax rate reconciliation and provide additional information for reconciling items that meet a quantitative threshold. ASU 2023-09 is effective for the Company in its annual reporting for fiscal year 2025 on a prospective basis. Early adoption and retrospective reporting are permitted. The Company is currently evaluating the impact of ASU 2023-09 on its consolidated financial statements.
 
In November 2024, the FASB issued ASU 2024-03, Income Statement – Reporting Comprehensive Income – Expense Disaggregation Disclosures, to improve the disclosures by a public business entity about the types of expenses in commonly presented expense captions. This ASU is effective for annual reporting periods beginning after December 15, 2026, and interim reporting periods beginning after December 15, 2027, with early adoption permitted. The Company is currently evaluating the impact of ASU 2024-03 on its consolidated financial statements.
[bookmark: xdx_85C_zpqI12w7xDdf] 
[bookmark: xdx_804_eus-gaap--RevenueFromContractWit][bookmark: xdx_82B_zoMIMq8iZMXh]NOTE 3. REVENUES
 
The Company accounts for contracts with customers in accordance with ASC 606, Revenues from Contracts with Customers. The Company has two primary streams of revenue: (1) product revenues, including revenue recognized from sales of products through its pharmacy and outsourcing facility and sales of branded products to wholesalers through a third-party logistics (“3PL”) partner, and (2) revenue recognized from intellectual property licenses and related arrangements.
 
Product Revenues
 
The Company sells prescription medications directly through its pharmacy, outsourcing facility and 3PL partner. Revenue from the Company’s pharmacy services includes: (i) the portion of the price the client pays directly to the Company, net of any volume-related or other discounts paid back to the client, (ii) the price paid to the Company by individuals, and (iii) customer copayments made directly to the pharmacy network. Sales taxes are not included in revenue. Following the core principles of ASC 606, the Company has identified the following:
 
	1.
	Identify the contract(s) with a customer: A contract is deemed to exist when the customer places an order through receipt of a prescription, via an online order or via receipt of a purchase order from a customer. For branded products, orders are received through the Company’s 3PL partner, and the customer takes title of the products via formal purchase orders placed and fulfilled.
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	2.
	Identify the performance obligations in the contract: Obligations for fulfillment of the Company’s contracts consist of delivering the product to customers at their specified destination. For shipping and handling activities under ASC 606, if the customer takes control of the goods after shipment, shipping and handling activities would always be considered a fulfillment activity and not treated as a separate performance obligation. If the customer takes control of the goods before shipment, entities must make an accounting policy election to treat shipping and handling activities as either a fulfillment cost or as a separate performance obligation. The Company has elected to treat its shipping and handling activities as a fulfillment cost.

	 
	 

	3.
	Determine the transaction price: The transaction price is based on an amount that reflects the consideration to which the Company expects to be entitled, net of accruals for estimated rebates, wholesaler chargebacks, discounts, copay assistance and other deductions (collectively, sales deductions) and an estimate for returns and replacements established at the time of sale. The Company utilizes the services of a third-party professional services firm to estimate rebates and chargebacks associated with sales of its branded products. The transfer of promised goods is satisfied within a year, and therefore there are no significant financing components. There is no non-cash consideration related to product sales.

	 
	 

	4.
	Allocate the transaction price to the performance obligations in the contract: Because there is only one performance obligation for product sales, no allocation is necessary.

	 
	 

	5.
	Recognize revenue when (or as) the entity satisfies a performance obligation: Revenue from products is recognized upon transfer of control of a product to a customer. This generally occurs upon shipment unless contractual terms with a customer state that transfer of control occurs at delivery.


 
Variable Consideration
 
Sales of branded pharmaceutical products are subject to variable consideration due to chargebacks, government rebates, returns, administrative fees, co-pay assistance and other rebates, and prompt pay discounts. Estimates for these elements of variable consideration require significant judgment.
 
Chargebacks
 
Chargebacks, primarily from distributors and wholesalers, result from arrangements with indirect customers establishing prices for products which the indirect customer purchases through a wholesaler. Alternatively, the Company may pre-authorize wholesalers to offer specified contract pricing to other indirect customers. Under either arrangement, the Company provides a chargeback credit to the wholesaler for any difference between the contracted price with the indirect customer and the wholesaler’s invoice price, typically Wholesale Acquisition Cost (“WAC”).
 
Prior period chargebacks claimed by wholesalers are analyzed to determine the actual net price per package (“NPP”) for each product. This calculation is performed by product, by wholesaler. NPPs can be affected by several factors such as:
 
	 
	·
	Changes in customer mix


 
	 
	·
	Changes in negotiated terms with customers


 
	 
	·
	Changes in the volume of off-contract purchases


 
	 
	·
	Changes in WAC


 
As necessary, NPPs are adjusted based on anticipated changes in the factors above.
 
The difference between NPP and WAC is recorded as a reduction in both gross revenues in the consolidated statements of operations and accounts receivable in the consolidated balance sheets, at the time revenue is recognized from the product sale. The Company continually monitors chargeback activity and adjusts NPPs when the Company believes that actual selling prices will differ from current NPPs.
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Government Rebates
 
Government rebates reserve consists of estimated payments due to governmental agencies for utilization of the Company’s products by beneficiaries under such governmental programs. The two largest government programs are Medicaid and Medicare.
 
The Company participates in the Medicaid Drug Rebate Program and pays rebates to the states related to Medicaid beneficiary utilization of the Company’s products. Medicaid rebates are billed within 60-90 days of the end of the quarter in which the product was dispensed to a Medicaid beneficiary. Medicaid rebate amounts per product unit are established by law, based on the Average Manufacturer Price (“AMP”), which is reported on a monthly and quarterly basis, and, in the case of branded products, best price, which is reported on a quarterly basis. Medicaid reserves are based on expected claims from state Medicaid programs. Estimates for expected claims are driven by patient usage, sales mix, calculated AMP or best price, as well as inventory in the distribution channel that will be subject to a Medicaid rebate. As a result of the delay between selling the products, dispensing the products and rebate billing, the Medicaid rebate reserve includes both an estimate of outstanding claims for end-customer sales that have occurred but for which the related claim has not been billed, as well as an estimate for future claims that will be made when inventory in the distribution channel is sold through to plan participants. Many of the Company’s branded products are also covered under Medicare. The Company participates in the Coverage Gap Discount Program in order for its branded products to be covered by Medicare Part D and must provide a rebate for any products sold under NDAs dispensed to Medicare Part D beneficiaries while the beneficiaries are in the Coverage Gap phase of the benefit. This applies to all products sold under NDAs. Estimates for these discounts are based on historical experience with Medicare rebates for products. Medicare rebates are billed quarterly for drugs dispensed to Medicare beneficiaries in the prior quarter, which is typically 120 days after the product is shipped. As a result of the delay between selling the products, dispensing the products and rebate billing, Medicare rebate reserve includes both an estimate of outstanding claims for end-customer sales that have occurred but for which the related claim has not been billed, as well as an estimate for future claims that will be made when inventory in the distribution channel is sold through to Medicare Part D participants.
 
To evaluate the adequacy of the government rebate reserves, reserves are reviewed on a quarterly basis against actual claims data to ensure the liability is fairly stated. The Company continually monitors the government rebate reserve and adjusts estimates if it is expected that actual government rebates may differ from established accruals. Accruals for government rebates are recorded as a reduction to gross revenues in the consolidated statements of operations and as an increase to accrued rebates in the consolidated balance sheets.
 
Returns
 
A returns policy is in place that allows customers to return product within a specified period prior to and subsequent to the expiration date. Generally, product may be returned for a period beginning six months prior to its expiration date to up to one year after its expiration date. Product returns are settled through the issuance of a credit to the customer. The estimate for returns is based upon historical experience with actual returns. While such experience has allowed for reasonable estimation in the past, history may not always be an accurate indicator of future returns. The Company continually monitors estimates for returns and adjusts when it is expected that actual product returns may differ from the established accruals. Accruals for returns are recorded as a reduction to gross revenues in the consolidated statements of operations and as an increase to the accrued expenses in the consolidated balance sheets.
 
Administrative Fees and Other Rebates
 
Administrative fees or rebates are offered to wholesalers, group purchasing organizations, and indirect customers. Fees and rebates are accrued, by product by wholesaler, at the time of sale based on contracted rates and NPP. To evaluate the adequacy of the administrative fee accruals, on-hand inventory counts are obtained from the wholesalers. The Company continually monitors administrative fee activity and adjusts accruals when it is expected that actual administrative fees may differ from the accruals. Accruals for administrative fees and other rebates are recorded as a reduction in both gross revenues in the consolidated statements of operations and accounts receivable or accrued expenses in the consolidated balance sheets.
 
Co-payment Assistance
 
Patients who meet certain eligibility requirements may receive co-payment assistance funded by the Company. The Company records contra-revenue for co-payment assistance based on actual program participation and estimates of program redemption using data provided by third-party administrators. An accrued liability is recorded on unredeemed co-payment assistance related to products for which control has been transferred to the customer.
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Prompt Payment Discounts
 
Sales discounts may be granted to customers for prompt payment. The reserve for prompt payment discounts is based on invoices outstanding. Based on past experience, it is assumed that all available discounts will be taken. Accruals for prompt payment discounts are recorded as a reduction in both gross revenues in the consolidated statements of operations and accounts receivable in the consolidated balance sheets.
 
[bookmark: xdx_89E_ecustom--ScheduleOfValuationAndQ]The following table summarizes activity and ending balances of the Company’s variable consideration provisions in the consolidated financial statements for the three months ended March 31, 2025, and 2024:
 
[bookmark: xdx_8B8_zZV9y2QUANaa]SCHEDULE OF ACCRUALS AND ALLOWANCES
	 
	[bookmark: xdx_4B9_us-gaap--ValuationAllowancesAndR] 
	 
	 
	[bookmark: xdx_4B8_us-gaap--ValuationAllowancesAndR] 
	 
	 
	[bookmark: xdx_4B4_us-gaap--ValuationAllowancesAndR] 
	 
	 
	[bookmark: xdx_4B1_us-gaap--ValuationAllowancesAndR] 
	 
	 
	[bookmark: xdx_4B5_us-gaap--ValuationAllowancesAndR] 
	 
	 
	[bookmark: xdx_4B9_us-gaap--ValuationAllowancesAndR] 
	 
	 
	[bookmark: xdx_4B0_zfgd3UF1iGB] 
	 
	 

	 
	 
	Accruals for Chargebacks, Returns, and Other Allowances
	 

	 
	 
	Chargebacks
	 
	 
	Government Rebates
	 
	 
	Returns
	 
	 
	Administrative Fees and Other Rebates
	 
	 
	Co-Pay Assistance
	 
	 
	Prompt Pay Discounts
	 
	 
	Total
	[bookmark: xdx_43B_c20240101__20240331_eus-gaap--Va] 

	Balance at December 31, 2023
	 
	$
	2,810,000
	 
	 
	$
	3,585,000
	 
	 
	$
	771,000
	 
	 
	$
	24,069,000
	 
	 
	$
	971,000
	 
	 
	$
	1,101,000
	 
	 
	$
	33,307,000
	[bookmark: xdx_40D_eus-gaap--ValuationAllowancesAnd] 

	Accruals/Adjustments
	 
	 
	1,112,000
	 
	 
	 
	2,295,000
	 
	 
	 
	594,000
	 
	 
	 
	7,608,000
	 
	 
	 
	5,335,000
	 
	 
	 
	300,000
	 
	 
	 
	17,244,000
	[bookmark: xdx_40D_eus-gaap--ValuationAllowancesAnd] 

	Credits Taken Against Reserve
	 
	 
	(2,801,000
	)
	 
	 
	1,000
	 
	 
	 
	(128,000
	)
	 
	 
	(15,703,000
	)
	 
	 
	(1,574,000
	)
	 
	 
	(359,000
	)
	 
	 
	(20,564,000
	[bookmark: xdx_43E_c20240101__20240331_eus-gaap--Va])

	Balance at March 31, 2024
	 
	$
	1,121,000
	 
	 
	$
	5,881,000
	 
	 
	$
	1,237,000
	 
	 
	$
	15,974,000
	 
	 
	$
	4,732,000
	 
	 
	$
	1,042,000
	 
	 
	$
	29,987,000
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_43C_c20250101__20250331_eus-gaap--Va] 

	Balance at December 31, 2024
	 
	$
	960,000
	 
	 
	$
	12,360,000
	 
	 
	$
	1,449,000
	 
	 
	$
	32,873,000
	 
	 
	$
	9,612,000
	 
	 
	$
	2,377,000
	 
	 
	$
	59,631,000
	[bookmark: xdx_433_c20250101__20250331_eus-gaap--Va] 

	Beginning, balance
	 
	$
	960,000
	 
	 
	$
	12,360,000
	 
	 
	$
	1,449,000
	 
	 
	$
	32,873,000
	 
	 
	$
	9,612,000
	 
	 
	$
	2,377,000
	 
	 
	$
	59,631,000
	[bookmark: xdx_40D_eus-gaap--ValuationAllowancesAnd] 

	Accruals/Adjustments
	 
	 
	5,325,000
	 
	 
	 
	5,857,000
	 
	 
	 
	2,670,000
	 
	 
	 
	14,907,000
	 
	 
	 
	20,824,000
	 
	 
	 
	1,058,000
	 
	 
	 
	50,641,000
	[bookmark: xdx_40D_eus-gaap--ValuationAllowancesAnd] 

	Credits Taken Against Reserve
	 
	 
	(3,687,000
	)
	 
	 
	(3,136,000
	)
	 
	 
	(2,590,000
	)
	 
	 
	(28,698,000
	)
	 
	 
	(27,109,000
	)
	 
	 
	(1,943,000
	)
	 
	 
	(67,164,000
	[bookmark: xdx_430_c20250101__20250331_eus-gaap--Va])

	Balance at March 31, 2025
	 
	$
	2,598,000
	 
	 
	$
	15,081,000
	 
	 
	$
	1,529,000
	 
	 
	$
	19,082,000
	 
	 
	$
	3,327,000
	 
	 
	$
	1,492,000
	 
	 
	$
	43,109,000
	[bookmark: xdx_43D_c20250101__20250331_eus-gaap--Va] 

	Ending, balance
	 
	$
	2,598,000
	 
	 
	$
	15,081,000
	 
	 
	$
	1,529,000
	 
	 
	$
	19,082,000
	 
	 
	$
	3,327,000
	 
	 
	$
	1,492,000
	 
	 
	$
	43,109,000
	 


[bookmark: xdx_8AE_zrvzPfsjLbgi] 
Intellectual Property License and Related Arrangements Revenues
 
The Company holds multiple intellectual property licenses and related arrangements pursuant to which the Company has agreed to license or sell to a customer the right to access the Company’s intellectual property. License arrangements may consist of non-refundable upfront license fees, data transfer fees, research reimbursement payments, exclusive license rights to patented or patent pending compounds, technology access fees, and various performance or sales milestones. These arrangements can be multiple-element arrangements, the revenue of which is recognized at the point in time that the performance obligation is met.
 
Non-refundable fees that are not contingent on any future performance by the Company and require no consequential continuing involvement on the part of the Company are recognized as revenue when the license term commences and the licensed data, technology, compounded drug preparation and/or other deliverables are delivered. Such deliverables may include physical quantities of compounded drug preparations, design of the compounded drug preparations and structure-activity relationships, the conceptual framework and mechanism of action, and rights to the patents or patent applications for such compounded drug preparations. The Company defers recognition of non-refundable fees if it has continuing performance obligations without which the technology, right, product or service conveyed in conjunction with the non-refundable fee has no utility to the licensee and that are separate and independent of the Company’s performance under the other elements of the arrangement. In addition, if the Company’s continued involvement is required, through research and development services that are related to its proprietary know-how and expertise of the delivered technology or can only be performed by the Company, then such non-refundable fees are deferred and recognized over the period of continuing involvement. Guaranteed minimum annual royalties are recognized on a straight-line basis over the applicable term.
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[bookmark: xdx_89A_eus-gaap--DisaggregationOfRevenu]Revenue disaggregated by revenue source for the three months ended March 31, 2025 and 2024 consisted of the following:
[bookmark: xdx_8BD_zXjtgu8o1Qpd] SCHEDULE OF DISAGGREGATED REVENUE  
	 
	[bookmark: xdx_494_20250101__20250331_znRnO0kRDfxj] 
	 
	 
	[bookmark: xdx_494_20240101__20240331_zMmJGMKDHbth] 
	 
	 

	 
	 
	For the Three Months Ended
	 

	 
	 
	March 31,
	 

	 
	 
	2024
	 
	 
	2024
	[bookmark: xdx_408_eus-gaap--RevenueFromContractWit] 

	Product sales, net
	 
	$
	47,745,000
	 
	 
	$
	34,508,000
	[bookmark: xdx_402_eus-gaap--RevenueFromContractWit] 

	Other revenues
	 
	 
	86,000
	 
	 
	 
	79,000
	[bookmark: xdx_40B_eus-gaap--RevenueFromContractWit] 

	Total revenues
	 
	$
	47,831,000
	 
	 
	$
	34,587,000
	 


[bookmark: xdx_8AA_zCIu0GxlNVa8] 
[bookmark: xdx_90B_eus-gaap--ContractWithCustomerLi][bookmark: xdx_903_eus-gaap--ContractWithCustomerLi]Deferred revenue and customer deposits at March 31, 2025 and December 31, 2024 were $145,000 and $44,000, respectively. All deferred revenue and customer deposit amounts at December 31, 2024 were recognized as revenue during the three months ended March 31, 2025.
 
[bookmark: xdx_806_eus-gaap--InventoryDisclosureTex][bookmark: xdx_823_zEPlDyyCJfe4]NOTE 4. INVENTORIES
 
Inventories are comprised of finished compounded formulations, over-the-counter and prescription retail pharmacy products, branded pharmaceutical products, including those held at the Company’s 3PL partner, related laboratory supplies and active pharmaceutical ingredients.  The composition of inventories as of March 31, 2025 and December 31, 2024 was as follows:
 
[bookmark: xdx_890_eus-gaap--ScheduleOfInventoryCur][bookmark: xdx_8B2_zO6hRaul2j9g] SCHEDULE OF INVENTORIES
	 
	[bookmark: xdx_493_20250331_zh8MU02Ryf7d] 
	March 31, 2025
	 
	[bookmark: xdx_49D_20241231_zLAKEncWf6Z8] 
	December 31, 2024
	[bookmark: xdx_40F_eus-gaap--InventoryRawMaterials_] 

	Raw materials
	 
	$
	5,113,000
	 
	 
	$
	5,362,000
	[bookmark: xdx_402_eus-gaap--InventoryWorkInProcess] 

	Work in progress
	 
	 
	151,000
	 
	 
	 
	858,000
	[bookmark: xdx_409_eus-gaap--InventoryFinishedGoods] 

	Finished goods
	 
	 
	5,452,000
	 
	 
	 
	4,482,000
	[bookmark: xdx_402_eus-gaap--InventoryNet_iTI_mtCzf] 

	Total inventories
	 
	$
	10,716,000
	 
	 
	$
	10,702,000
	 


[bookmark: xdx_8A4_zwZ6P7Wj6GPd] 
[bookmark: xdx_803_eus-gaap--OtherAssetsDisclosureT][bookmark: xdx_82B_zR0aXM47iK5f]NOTE 5. PREPAID EXPENSES AND OTHER CURRENT ASSETS
 
[bookmark: xdx_892_eus-gaap--DeferredCostsCapitaliz]Prepaid expenses and other current assets at March 31, 2025 and December 31, 2024 consisted of the following:
[bookmark: xdx_8B2_zJlmz7BCgy2a] SCHEDULE OF PREPAID EXPENSES AND OTHER CURRENT ASSETS
	 
	[bookmark: xdx_491_20250331_zUmD9i05BR7e] 
	March 31, 2025
	 
	[bookmark: xdx_49D_20241231_zG1I8mKeTtll] 
	December 31, 2024
	[bookmark: xdx_40A_eus-gaap--PrepaidInsurance_iI_ma] 

	Prepaid insurance
	 
	$
	720,000
	 
	 
	$
	1,326,000
	[bookmark: xdx_408_ecustom--PrepaidComputerSoftware] 

	Prepaid computer software licenses and related expenses
	 
	 
	716,000
	 
	 
	 
	765,000
	[bookmark: xdx_409_ecustom--PrefundedAssistance_iI_] 

	Prefunded co-pay assistance
	 
	 
	5,324,000
	 
	 
	 
	4,514,000
	[bookmark: xdx_402_eus-gaap--OtherPrepaidExpenseCur] 

	Other prepaid expenses
	 
	 
	2,151,000
	 
	 
	 
	1,435,000
	[bookmark: xdx_406_ecustom--ReceivableDueFromRelate] 

	Receivable due from Melt
	 
	 
	228,000
	 
	 
	 
	228,000
	[bookmark: xdx_403_ecustom--PrepaidPrescriptionDrug] 

	Annual Prepaid Prescription Drug User (“PDUFA”) fees
	 
	 
	2,434,000
	 
	 
	 
	3,651,000
	[bookmark: xdx_409_eus-gaap--OtherAssetsCurrent_iI_] 

	Deposits and other current assets
	 
	 
	3,457,000
	 
	 
	 
	3,410,000
	[bookmark: xdx_40C_eus-gaap--PrepaidExpenseAndOther] 

	Total prepaid expenses and other current assets
	 
	$
	15,030,000
	 
	 
	$
	15,329,000
	 


[bookmark: xdx_8AD_zerA7PtXeTsh] 
 
[bookmark: xdx_800_eus-gaap--PropertyPlantAndEquipm][bookmark: xdx_826_zUGY1W62PcGh]NOTE 6. PROPERTY, PLANT AND EQUIPMENT
 
[bookmark: xdx_89A_eus-gaap--PropertyPlantAndEquipm]Property, plant and equipment at March 31, 2025 and December 31, 2024 consisted of the following:
[bookmark: xdx_8B7_zEtUHA73HS09] SCHEDULE OF PROPERTY, PLANT AND EQUIPMENT
	 
	[bookmark: xdx_495_20250331_zLRO4BTCeWt1] 
	March 31, 2025
	 
	[bookmark: xdx_495_20241231_zIZ0tYaMPDj5] 
	December 31, 2024
	 

	Property, plant and equipment, net:
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_400_ecustom--ComputerHardwareGross_i] 

	Computer hardware
	 
	$
	1,214,000
	 
	 
	$
	1,195,000
	[bookmark: xdx_40A_eus-gaap--FurnitureAndFixturesGr] 

	Furniture and equipment
	 
	 
	960,000
	 
	 
	 
	956,000
	[bookmark: xdx_40C_eus-gaap--MachineryAndEquipmentG] 

	Lab and pharmacy equipment
	 
	 
	5,374,000
	 
	 
	 
	5,306,000
	[bookmark: xdx_40A_eus-gaap--LeaseholdImprovementsG] 

	Leasehold improvements
	 
	 
	7,346,000
	 
	 
	 
	7,291,000
	[bookmark: xdx_40D_eus-gaap--PropertyPlantAndEquipm] 

	Property, plant and equipment, gross
	 
	 
	14,894,000
	 
	 
	 
	14,748,000
	[bookmark: xdx_406_eus-gaap--AccumulatedDepreciatio] 

	Accumulated depreciation
	 
	 
	(11,326,000
	)
	 
	 
	(11,014,000
	[bookmark: xdx_40B_eus-gaap--PropertyPlantAndEquipm])

	Property, plant and equipment, net
	 
	$
	3,568,000
	 
	 
	$
	3,734,000
	 


[bookmark: xdx_8A9_zU1p312tNGDg] 
[bookmark: xdx_900_eus-gaap--DepreciationAmortizati][bookmark: xdx_90B_eus-gaap--DepreciationAmortizati]For the three months ended March 31, 2025 and 2024, depreciation related to the property, plant and equipment was $312,000 and $296,000, respectively.
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[bookmark: xdx_80E_ecustom--CapitalizedSoftwareCost][bookmark: xdx_827_zTZCat8Kwxu4]NOTE 7. CAPITALIZED SOFTWARE COSTS
 
[bookmark: xdx_89B_ecustom--CapitalizedSoftwareDeve]Capitalized software costs at March 31, 2025 and December 31, 2024 consisted of the following:
[bookmark: xdx_8B1_zlcuN7OYhbQ2] SCHEDULE OF CAPITALIZED SOFTWARE COSTS
	 
	[bookmark: xdx_498_20250331_zxohAuBHec06] 
	March 31, 2025
	 
	[bookmark: xdx_49F_20241231_z3NRhKJ9bQOj] 
	December 31, 2024
	 

	Capitalized software costs
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_402_eus-gaap--CapitalizedComputerSof] 

	Capitalized internal-use software development costs
	 
	$
	3,410,000
	 
	 
	$
	3,395,000
	[bookmark: xdx_402_eus-gaap--CapitalizedComputerSof] 

	Acquired third-party software license for internal-use
	 
	 
	219,000
	 
	 
	 
	205,000
	[bookmark: xdx_402_eus-gaap--CapitalizedComputerSof] 

	Total gross capitalized software for internal-use
	 
	 
	3,629,000
	 
	 
	 
	3,600,000
	[bookmark: xdx_401_eus-gaap--CapitalizedComputerSof] 

	Accumulated amortization
	 
	 
	(2,002,000
	)
	 
	 
	(1,849,000
	[bookmark: xdx_405_eus-gaap--CapitalizedComputerSof])

	Total capitalized software costs net
	 
	$
	1,627,000
	 
	 
	$
	1,751,000
	 


[bookmark: xdx_8AF_zLctQ3KT4hmi] 
[bookmark: xdx_903_eus-gaap--AdjustmentForAmortizat][bookmark: xdx_902_eus-gaap--AdjustmentForAmortizat]For the three months ended March 31, 2025 and 2024, the Company recorded amortization expense related to capitalized software costs of $153,000 and $136,000, respectively.
 
[bookmark: xdx_80C_eus-gaap--GoodwillAndIntangibleA][bookmark: xdx_82C_zuqb8aHXjEQ]NOTE 8. INTANGIBLE ASSETS AND GOODWILL
 
[bookmark: xdx_894_eus-gaap--ScheduleOfIntangibleAs]The Company’s intangible assets at March 31, 2025 consisted of the following:
[bookmark: xdx_8BF_zr7XFAjb4b33] SCHEDULE OF INTANGIBLE ASSETS
	 
	 
	Weighted-average useful life
(in years)
	 
	Cost
	 
	 
	Accumulated
Amortization
	 
	 
	Disposal
	 
	 
	Net
Carrying Value
	 

	Patents
	 
	[bookmark: xdx_909_eus-gaap--FiniteLivedIntangibleA]19
	 
	[bookmark: xdx_987_eus-gaap--FiniteLivedIntangibleA]$
	212,000
	 
	 
	[bookmark: xdx_988_eus-gaap--FiniteLivedIntangibleA]$
	(56,000
	)
	 
	[bookmark: xdx_98C_ecustom--FiniteLivedIntangibleAs]$
	-
	 
	 
	[bookmark: xdx_982_eus-gaap--IntangibleAssetsNetExc]$
	156,000
	 

	Licenses
	 
	[bookmark: xdx_903_eus-gaap--FiniteLivedIntangibleA]20
	 
	[bookmark: xdx_98D_eus-gaap--FiniteLivedIntangibleA] 
	50,000
	 
	 
	[bookmark: xdx_985_eus-gaap--FiniteLivedIntangibleA] 
	(37,000
	)
	 
	[bookmark: xdx_982_ecustom--FiniteLivedIntangibleAs] 
	-
	 
	 
	[bookmark: xdx_981_eus-gaap--IntangibleAssetsNetExc] 
	13,000
	 

	Trademarks
	 
	[bookmark: xdx_905_eus-gaap--FiniteLivedIntangibleA]Indefinite
	 
	[bookmark: xdx_98B_eus-gaap--FiniteLivedIntangibleA] 
	256,000
	 
	 
	[bookmark: xdx_982_eus-gaap--FiniteLivedIntangibleA] 
	-
	 
	 
	[bookmark: xdx_985_ecustom--FiniteLivedIntangibleAs] 
	-
	 
	 
	[bookmark: xdx_980_eus-gaap--IntangibleAssetsNetExc] 
	256,000
	 

	Acquired NDAs
	 
	[bookmark: xdx_906_eus-gaap--FiniteLivedIntangibleA]14
	 
	[bookmark: xdx_98F_eus-gaap--FiniteLivedIntangibleA] 
	207,398,000
	 
	 
	[bookmark: xdx_981_eus-gaap--FiniteLivedIntangibleA] 
	(27,180,000
	)
	 
	[bookmark: xdx_98B_ecustom--FiniteLivedIntangibleAs] 
	-
	 
	 
	[bookmark: xdx_989_eus-gaap--IntangibleAssetsNetExc] 
	180,218,000
	 

	Customer relationships
	 
	[bookmark: xdx_909_eus-gaap--FiniteLivedIntangibleA]7
	 
	[bookmark: xdx_985_eus-gaap--FiniteLivedIntangibleA] 
	596,000
	 
	 
	[bookmark: xdx_989_eus-gaap--FiniteLivedIntangibleA] 
	(545,000
	)
	 
	[bookmark: xdx_989_ecustom--FiniteLivedIntangibleAs] 
	-
	 
	 
	[bookmark: xdx_986_eus-gaap--IntangibleAssetsNetExc] 
	51,000
	 

	Trade name
	 
	[bookmark: xdx_901_eus-gaap--FiniteLivedIntangibleA]4
	 
	[bookmark: xdx_98D_eus-gaap--FiniteLivedIntangibleA] 
	70,000
	 
	 
	[bookmark: xdx_98A_eus-gaap--FiniteLivedIntangibleA] 
	(3,000
	)
	 
	[bookmark: xdx_98B_ecustom--FiniteLivedIntangibleAs] 
	-
	 
	 
	[bookmark: xdx_989_eus-gaap--IntangibleAssetsNetExc] 
	67,000
	 

	State pharmacy licenses
	 
	[bookmark: xdx_90D_eus-gaap--FiniteLivedIntangibleA]25
	 
	[bookmark: xdx_989_eus-gaap--FiniteLivedIntangibleA] 
	8,000
	 
	 
	[bookmark: xdx_984_eus-gaap--FiniteLivedIntangibleA] 
	(4,000
	)
	 
	[bookmark: xdx_989_ecustom--FiniteLivedIntangibleAs] 
	-
	 
	 
	[bookmark: xdx_987_eus-gaap--IntangibleAssetsNetExc] 
	4,000
	 

	 
	 
	 
	 
	[bookmark: xdx_988_eus-gaap--FiniteLivedIntangibleA]$
	208,590,000
	 
	 
	[bookmark: xdx_980_eus-gaap--FiniteLivedIntangibleA]$
	(27,825,000
	)
	 
	[bookmark: xdx_982_ecustom--FiniteLivedIntangibleAs]$
	-
	 
	 
	[bookmark: xdx_98D_eus-gaap--IntangibleAssetsNetExc]$
	180,765,000
	 


[bookmark: xdx_8AE_zsQBZYcSIVbi] 
[bookmark: xdx_89D_eus-gaap--FiniteLivedIntangibleA]Amortization expense for intangible assets for the three months ended March 31, 2025 and 2024 was as follows:
[bookmark: xdx_8B7_zzfLKhge57s6] SCHEDULE OF AMORTIZATION EXPENSES FOR INTANGIBLE ASSETS
	 
	[bookmark: xdx_49F_20250101__20250331_zaVLgX0V0LC5] 
	2025
	 
	[bookmark: xdx_493_20240101__20240331_zSw8tkDCcmR7] 
	2024
	 

	 
	 
	For the Three Months Ended
	 

	 
	 
	March 31,
	 

	 
	 
	2025
	 
	 
	2024
	[bookmark: xdx_401_eus-gaap--AmortizationOfIntangib] 

	Patents
	 
	$
	3,000
	 
	 
	$
	14,000
	[bookmark: xdx_40A_eus-gaap--AmortizationOfIntangib] 

	Acquired NDAs
	 
	 
	4,220,000
	 
	 
	 
	2,530 ,000
	[bookmark: xdx_40B_eus-gaap--AmortizationOfIntangib] 

	Customer relationships
	 
	 
	3,000
	 
	 
	 
	10,000
	[bookmark: xdx_40C_eus-gaap--AmortizationOfIntangib] 

	Amortization expense of intangible assets
	 
	$
	4,226,000
	 
	 
	$
	2,554,000
	 


[bookmark: xdx_8A4_ziYOjNxfKY2e] 
[bookmark: xdx_892_eus-gaap--ScheduleofFiniteLivedI]Estimated future amortization expense for the Company’s intangible assets at March 31, 2025 was as follows:
[bookmark: xdx_8B0_zmHcBGgyqJJf] SCHEDULE OF ESTIMATED FUTURE AMORTIZATION EXPENSE
	 
	 
	[bookmark: xdx_493_20250331_zXoa8XBQt8we] 
	 
	[bookmark: xdx_404_eus-gaap--FiniteLivedIntangibleA] 

	Remainder of 2025
	 
	$
	12,678,000
	[bookmark: xdx_408_eus-gaap--FiniteLivedIntangibleA] 

	2026
	 
	 
	16,904,000
	[bookmark: xdx_40B_eus-gaap--FiniteLivedIntangibleA] 

	2027
	 
	 
	16,613,000
	[bookmark: xdx_40C_eus-gaap--FiniteLivedIntangibleA] 

	2028
	 
	 
	16,206,000
	[bookmark: xdx_400_eus-gaap--FiniteLivedIntangibleA] 

	2029
	 
	 
	16,096,000
	[bookmark: xdx_401_ecustom--FiniteLivedIntangibleAs] 

	Thereafter
	 
	 
	102,012,000
	[bookmark: xdx_408_eus-gaap--FiniteLivedIntangibleA] 

	Intangible assets
	 
	$
	180,509,000
	 


[bookmark: xdx_8AA_zjrsBJCuXulg] 
[bookmark: xdx_900_eus-gaap--GoodwillPeriodIncrease][bookmark: xdx_906_eus-gaap--GoodwillPeriodIncrease]There were no changes to the carrying value of the Company’s goodwill during the three months ended March 31, 2025 and 2024.
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[bookmark: xdx_80A_eus-gaap--AccountsPayableAndAccr][bookmark: xdx_825_zTHxkQ1p0D2b]NOTE 9. ACCOUNTS PAYABLE AND ACCRUED EXPENSES
 
[bookmark: xdx_898_eus-gaap--ScheduleOfAccountsPaya]Accounts payable and accrued expenses at March 31, 2025 and December 31, 2024 consisted of the following:
[bookmark: xdx_8BD_zqSUN2DqeW24] SCHEDULE OF ACCOUNTS PAYABLE AND ACCRUED EXPENSES
	 
	[bookmark: xdx_49F_20250331_z4VSO7vKFY33] 
	March 31,
	 
	[bookmark: xdx_49E_20241231_zL2FLavFVXV4] 
	December 31,
	 

	 
	 
	2025
	 
	 
	2024
	[bookmark: xdx_401_eus-gaap--AccountsPayableCurrent] 

	Accounts payable
	 
	$
	37,095,000
	 
	 
	$
	38,762,000
	[bookmark: xdx_407_eus-gaap--InterestPayableCurrent] 

	Accrued interest (see Note 10)
	 
	 
	1,958,000
	 
	 
	 
	2,538,000
	[bookmark: xdx_40A_eus-gaap--OtherAccruedLiabilitie] 

	Other accrued expenses
	 
	 
	106,000
	 
	 
	 
	106,000
	[bookmark: xdx_40B_eus-gaap--AccountsPayableAndAccr] 

	Total accounts payable and accrued expenses
	 
	$
	39,159,000
	 
	 
	$
	41,406,000
	 


[bookmark: xdx_8A5_zwNs5kELKA42] 
[bookmark: xdx_800_eus-gaap--DebtDisclosureTextBloc][bookmark: xdx_828_zZFvxI4ThNtl]NOTE 10. DEBT
 
Oaktree Loan Due 2026
 
[bookmark: xdx_90E_eus-gaap--LineOfCreditFacilityMa][bookmark: xdx_908_eus-gaap--ProceedsFromLinesOfCre][bookmark: xdx_900_eus-gaap--LineOfCreditFacilityMa][bookmark: xdx_90F_eus-gaap--LineOfCreditFacilityMa][bookmark: xdx_90E_eus-gaap--LineOfCreditFacilityUn]In March 2023, the Company entered into a Credit Agreement and Guaranty (the “Oaktree Loan”) with Oaktree, providing for a senior secured term loan facility to the Company with a principal amount of up to $100,000,000. Upon entering into the Oaktree Loan, the Company drew a principal amount of $65,000,000 (“Tranche A”) from the Oaktree Loan and used the net proceeds to repay all amounts owed by the Company pursuant to the Loan and Security Agreement the Company previously entered into with B. Riley Commercial Capital, LLC on December 14, 2022. The additional principal loan amount of up to $35,000,000 available under the Oaktree Loan (“Tranche B”) was available to the Company upon the commercialization of TRIESENCE. Since Tranche B was not drawn by the Company on or before March 27, 2024, the amount available under Tranche B was reduced to $30,000,000. While undrawn, the Company was required to pay a commitment fee related to Tranche B amount equal to 2% per annum, payable quarterly. This fee was recorded within prepaid expenses and other current assets and was being amortized on a straight-line basis over the access period.
 
[bookmark: xdx_901_eus-gaap--LineOfCreditFacilityMa][bookmark: xdx_904_eus-gaap--LineOfCreditFacilityMa][bookmark: xdx_90C_eus-gaap--ProceedsFromLinesOfCre][bookmark: xdx_90D_eus-gaap--ProceedsFromLinesOfCre]In July 2023, the Company entered into the First Amendment to the Oaktree Loan (the “Oaktree Amendment”). Under the Oaktree Amendment, the overall credit facility size was increased from $100,000,000 to $112,500,000. The Company drew down a principal amount of $12,500,000 (the “Loan Increase”) to fund the initial one-time payment associated with product acquisitions and for other working capital and general corporate purposes. No other material changes to the Oaktree Loan were made pursuant to the Oaktree Amendment. Following entry into the Oaktree Amendment and the funding of the Loan Increase upon closing of certain product acquisitions, the Company had drawn down a total principal loan amount of $77,500,000 under the Oaktree Loan.
 
[bookmark: xdx_909_eus-gaap--ProceedsFromLinesOfCre][bookmark: xdx_900_eus-gaap--ProceedsFromLinesOfCre][bookmark: xdx_90C_eus-gaap--PaymentOfFinancingAndS][bookmark: xdx_906_eus-gaap--ProceedsFromLinesOfCre][bookmark: xdx_902_eus-gaap--ProceedsFromLinesOfCre]In October 2024, the Company entered into the Second Amendment to Credit Agreement and Guaranty with Oaktree (“Second Amendment”). Upon satisfaction of certain conditions to funding, the Company drew down the principal amount of the Tranche B commitment of $30,000,000 (the “$30,000,000 Draw”) to partially fund a one-time milestone payment to Novartis. Under its asset purchase agreement with Novartis, the Company made a one-time milestone payment to Novartis equal to $37,000,000 upon the commercial availability of TRIESENCE, which the Company paid in October 2024. In connection with the Second Amendment and following the $30,000,000 Draw, the Company has drawn down a total principal loan amount of $107,500,000 under the Oaktree Loan and no additional principal loan amount remains available to the Company under the Oaktree Loan.
 
[bookmark: xdx_90B_eus-gaap--LineOfCreditFacilityUn][bookmark: xdx_906_eus-gaap--LineOfCreditFacilityUn][bookmark: xdx_90C_eus-gaap--LineOfCreditFacilityUn][bookmark: xdx_902_eus-gaap--DebtInstrumentUnamorti]The Oaktree Loan is secured by nearly all of the assets, including intellectual property, of the Company and its material subsidiaries. The Oaktree Loan has a maturity date of January 19, 2026 and carries an interest rate equal to the Secured Overnight Financing Rate plus 6.5% per annum (totaling 11.003% at March 31, 2025). The Oaktree Loan also carries an exit fee equal to 3.5% of the aggregate principal amount owed, payable at maturity. The total exit fee of $3,763,000 has been recorded as a debt discount. The original issue discount, fees and expenses (including the exit fee) are being amortized over the term of the Oaktree Loan using the effective interest rate method. The Oaktree Loan requires quarterly interest-only payments with all of the unpaid principal, interest and fees due on the maturity date, January 19, 2026.
 
The Oaktree Loan contains customary guarantees and covenants, including financial covenants related to minimum liquidity and minimum net revenues. As of March 31, 2025, the Company was in compliance with the financial covenants.
 
[bookmark: xdx_903_eus-gaap--InterestExpenseOtherLo][bookmark: xdx_90A_eus-gaap--InterestExpenseOtherLo][bookmark: xdx_90E_eus-gaap--AmortizationOfFinancin][bookmark: xdx_90C_eus-gaap--AmortizationOfFinancin]Interest expense related to the Oaktree Loan totaled $3,859,000 and $2,953,000 for the three months ended March 31, 2025 and 2024, respectively, and included the amortization of debt issuance costs and discount of $906,000 and $603,000, respectively.
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HROWL – 8.625% Senior Notes Due 2026
 
[bookmark: xdx_901_eus-gaap--DebtInstrumentFaceAmou][bookmark: xdx_90E_eus-gaap--DebtInstrumentInterest][bookmark: xdx_90A_eus-gaap--DebtInstrumentIncrease][bookmark: xdx_90D_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_900_eus-gaap--ProceedsFromIssuanceOf][bookmark: xdx_903_eus-gaap--DebtInstrumentUnamorti][bookmark: xdx_90A_eus-gaap--DebtInstrumentIncrease][bookmark: xdx_905_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_905_eus-gaap--InterestExpenseDebt_c2][bookmark: xdx_90A_eus-gaap--ProceedsFromIssuanceOf][bookmark: xdx_90F_eus-gaap--DebtInstrumentUnamorti][bookmark: xdx_90E_eus-gaap--DebtInstrumentUnamorti][bookmark: xdx_90A_eus-gaap--DebtInstrumentInterest][bookmark: xdx_90C_eus-gaap--DebtInstrumentMaturity]In April 2021, the Company closed an offering of $50,000,000 aggregate principal amount of 8.625% senior notes due April 2026, and in May 2021 issued an additional $5,000,000 of such notes pursuant to the full exercise of the underwriters’ option to purchase additional notes (collectively, the “April Notes”). The April Notes were sold to investors at a par value of $25.00 per note and the offering resulted in net proceeds to the Company of approximately $51,909,000 after deducting underwriting discounts and commissions and other offering expenses of $3,091,000. In September 2021, in a further issuance of the April Notes, the Company sold an additional $20,000,000 aggregate principal amount of such notes (the “September Notes,” and together with the April Notes, the “2026 Notes”), at a price of $25.75 per September Note, with interest of $278,000 on the September Notes being accrued from April 20, 2021, the date of issuance of the April Notes. The September offering resulted in net proceeds to the Company of approximately $19,164,000 after deducting underwriting discounts and commissions and other offering expenses of $1,158,000 and a premium on note issuance of $322,000. The September Notes are treated as a single series with the April Notes under the indenture governing the April Notes, dated as of April 20, 2021, and have the same terms as the April Notes (other than the initial offering price and issue date). The 2026 Notes are senior unsecured obligations of the Company and rank equally in right of payment with all of the Company’s other existing and future senior unsecured and unsubordinated indebtedness. The 2026 Notes are effectively subordinated in right of payment to all of the Company’s existing and future secured indebtedness and structurally subordinated to all existing and future indebtedness of the Company’s subsidiaries, including trade payables. The 2026 Notes bear interest at a rate of 8.625% per annum. Interest on the 2026 Notes is payable quarterly in arrears on January 31, April 30, July 31 and October 31 of each year. The 2026 Notes will mature on April 30, 2026. The issuance costs were recorded as a debt discount and are being amortized as interest expense, net of the amortization of the premium on note issuance, over the term of the 2026 Notes using the effective interest rate method.
 
[bookmark: xdx_909_eus-gaap--DebtInstrumentRedempti]Prior to February 1, 2026, the Company may, at its option, redeem the 2026 Notes, in whole at any time or in part from time to time, at a redemption price equal to 100% of the principal amount of the 2026 Notes to be redeemed, plus a make-whole amount, if any, plus accrued and unpaid interest to, but excluding, the date of redemption. The Company may redeem the 2026 Notes for cash in whole or in part at any time at its option on or after February 1, 2026 and prior to maturity, at a price equal to 100% of their principal amount, plus accrued and unpaid interest to, but excluding, the date of redemption. On and after any redemption date, interest will cease to accrue on the redeemed Notes. The 2026 Notes trade on the Nasdaq Stock Market LLC under the symbol “HROWL”.
 
[bookmark: xdx_906_eus-gaap--InterestExpenseOtherLo][bookmark: xdx_90E_eus-gaap--InterestExpenseOtherLo][bookmark: xdx_900_eus-gaap--AmortizationOfFinancin][bookmark: xdx_907_eus-gaap--AmortizationOfFinancin]Interest expense related to the 2026 Notes totaled $1,810,000 and $1,812,000 for the three months ended March 31, 2025 and 2024, respectively, and included amortization of debt issuance costs and discount of $193,000 and $195,000, respectively.
 
HROWM - 11.875% Senior Notes Due 2027
 
[bookmark: xdx_905_eus-gaap--DebtInstrumentFaceAmou][bookmark: xdx_906_eus-gaap--DebtInstrumentFaceAmou][bookmark: xdx_906_eus-gaap--DebtInstrumentInterest][bookmark: xdx_90D_eus-gaap--DebtInstrumentInterest][bookmark: xdx_906_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_90C_eus-gaap--SharesIssuedPricePerSh][bookmark: xdx_903_eus-gaap--ProceedsFromIssuanceOf][bookmark: xdx_90E_eus-gaap--ProceedsFromIssuanceOf][bookmark: xdx_90A_eus-gaap--DebtInstrumentUnamorti][bookmark: xdx_904_eus-gaap--DebtInstrumentUnamorti]In December 2022 and in January 2023, the Company closed an offering of $35,000,000 and $5,250,000, respectively, aggregate principal amount of 11.875% senior notes due in December 2027 (the “2027 Notes”). The 2027 Notes were sold to investors at a par value of $25.00 per 2027 Note, and the offering resulted in net proceeds to the Company of approximately $36,699,000 after deducting underwriting discounts and commissions and other offering expenses of $3,551,000.
 
[bookmark: xdx_908_eus-gaap--DebtInstrumentInterest][bookmark: xdx_90D_eus-gaap--DebtInstrumentMaturity]The 2027 Notes are senior unsecured obligations of the Company and rank equally in right of payment with all of the Company’s other existing and future senior unsecured and unsubordinated indebtedness. The 2027 Notes are effectively subordinated in right of payment to all of the Company’s existing and future secured indebtedness and structurally subordinated to all existing and future indebtedness of the Company’s subsidiaries, including trade payables. The 2027 Notes bear interest at the rate of 11.875% per annum. Interest on the 2027 Notes is payable quarterly in arrears on January 31, April 30, July 31 and October 31 of each year. The 2027 Notes will mature on December 31, 2027. The issuance costs were recorded as a debt discount and are being amortized as interest expense over the term of the 2027 Notes using the effective interest rate method.
 
[bookmark: xdx_900_eus-gaap--DebtInstrumentRedempti]The Company may redeem the 2027 Notes for cash in whole or in part at any time at its option (i) prior to December 31, 2025, at a price equal to $25.50 per note, plus accrued and unpaid interest to, but excluding, the date of redemption, (ii) on or after December 31, 2025 and prior to December 31, 2026, at a price equal to $25.25 per note, plus accrued and unpaid interest to, but excluding, the date of redemption, and (iii) on or after December 31, 2026 and prior to maturity, at a price equal to 100% of their principal amount, plus accrued and unpaid interest to, but excluding, the date of redemption. In addition, the Company is required to redeem the 2027 Notes, for cash, in whole but not in part, at the price of $25.50 per note, plus accrued and unpaid interest to, but excluding, the date of redemption, upon occurrence of certain events including the occurrence of a Material Change, as defined in the Second Supplemental Indenture. The 2027 Notes trade on the Nasdaq Stock Market LLC under the symbol “HROWM.”
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[bookmark: xdx_90D_eus-gaap--InterestExpenseOtherLo][bookmark: xdx_90C_eus-gaap--InterestExpenseOtherLo][bookmark: xdx_901_eus-gaap--AmortizationOfFinancin][bookmark: xdx_902_eus-gaap--AmortizationOfFinancin]Interest expense related to the 2027 Notes totaled $1,371,000 and $1,373,000 for the three months ended March 31, 2025 and 2024, respectively, and included the amortization of debt issuance costs and discount of $176,000 and $178,000, respectively.
 
[bookmark: xdx_894_eus-gaap--ScheduleOfDebtInstrume]A summary of the Company’s current portion of debt at March 31, 2025 and December 31, 2024 is described as follows:
[bookmark: xdx_8BE_zDQeHjaUMnAk] SCHEDULE OF LONG TERM DEBT
	 
	[bookmark: xdx_49C_20250331_z6EBUZLJbGMj] 
	March 31,
	 
	[bookmark: xdx_49E_20241231_znxBy4hFe1A7] 
	December 31,
	 

	 
	 
	2025
	 
	 
	2024
	[bookmark: xdx_401_ecustom--NotesPayableCurrentGros] 

	[bookmark: xdx_908_eus-gaap--DebtInstrumentMaturity]Oaktree Loan due January 2026
	 
	$
	111,263,000
	 
	 
	$
	-
	[bookmark: xdx_405_eus-gaap--DebtInstrumentUnamorti] 

	Less: Unamortized debt issuance costs
	 
	 
	(2,950,000
	)
	 
	 
	-
	[bookmark: xdx_404_eus-gaap--NotesPayableCurrent_iI][bookmark: xdx_404_eus-gaap--NotesPayableCurrent_iI]

	Notes payable current, net
	 
	$
	108,313,000
	 
	 
	$
	        -
	 


 
A summary of the Company’s non-current portion of debt at March 31, 2025 and December 31, 2024 is described as follows:
 
	 
	[bookmark: xdx_49C_20250331_zxtBttKfuN0f] 
	March 31,
	 
	[bookmark: xdx_49E_20241231_zfrlUeQ7ySpe] 
	December 31,
	 

	 
	 
	2025
	 
	 
	2024
	[bookmark: xdx_409_ecustom--LongTermNotesPayableGro] 

	[bookmark: xdx_90B_eus-gaap--DebtInstrumentMaturity]8.625% Senior Notes due April 2026
	 
	$
	75,000,000
	 
	 
	$
	75,000,000
	[bookmark: xdx_401_ecustom--LongTermNotesPayableGro] 

	[bookmark: xdx_905_eus-gaap--DebtInstrumentMaturity]11.875% Senior Notes due December 2027
	 
	 
	40,250,000
	 
	 
	 
	40,250,000
	[bookmark: xdx_409_ecustom--LongTermNotesPayableGro] 

	[bookmark: xdx_908_eus-gaap--DebtInstrumentMaturity]Oaktree Loan due January 2026
	 
	 
	-
	 
	 
	 
	111,263,000
	[bookmark: xdx_400_ecustom--LongTermNotesPayableGro] 

	Notes payable non-current, gross
	 
	 
	115,250,000
	 
	 
	 
	226,513,000
	[bookmark: xdx_408_eus-gaap--DebtInstrumentUnamorti] 

	Less: Unamortized debt issuance costs
	 
	 
	(2,749,000
	)
	 
	 
	(6,974,000
	[bookmark: xdx_402_eus-gaap--LongTermNotesPayable_i])

	Notes payable non-current, net
	 
	$
	112,501,000
	 
	 
	$
	219,539,000
	 


[bookmark: xdx_8AC_zMHmwY1eaESk] 
[bookmark: xdx_903_eus-gaap--DebtInstrumentInterest][bookmark: xdx_90E_eus-gaap--DebtInstrumentInterest]For the three months ended March 31, 2025 and 2024, the total effective interest rate of the Company’s debt was 10.73% and 10.78%, respectively.
 
[bookmark: xdx_89A_eus-gaap--ScheduleOfMaturitiesOf]At March 31, 2025, future minimum payments under the Company’s debt were as follows:
[bookmark: xdx_8B5_zf55g4tAkNi6]SCHEDULE OF FUTURE MINIMUM PAYMENT UNDER NOTES PAYABLES  
	 
	[bookmark: xdx_49F_20250331_zj1unPvnyaCj] 
	Amount
	 

	 
	 
	 
	[bookmark: xdx_406_eus-gaap--LongTermDebtMaturities] 

	Remainder of 2025
	 
	$
	18,051,000
	[bookmark: xdx_40C_eus-gaap--LongTermDebtMaturities] 

	2026
	 
	 
	193,830,000
	[bookmark: xdx_409_eus-gaap--LongTermDebtMaturities] 

	2027
	 
	 
	45,030,000
	[bookmark: xdx_403_eus-gaap--LongTermDebt_iTI_mtCzg] 

	Total minimum payments
	 
	 
	256,911,000
	[bookmark: xdx_40C_eus-gaap--PrepaidInterest_iNI_di] 

	Less: amount representing interest payments
	 
	 
	(30,398,000
	[bookmark: xdx_401_eus-gaap--DebtInstrumentCarrying])

	Notes payable, gross principal amount due
	 
	 
	226,513,000
	[bookmark: xdx_400_eus-gaap--NotesPayableCurrent_iN] 

	Less: current portion, net of unamortized discount
	 
	 
	(108,313,000
	[bookmark: xdx_40F_eus-gaap--DebtInstrumentUnamorti])

	Less: unamortized discount, net of premium
	 
	 
	(5,699,000
	[bookmark: xdx_40F_eus-gaap--LongTermNotesPayable_i])

	Notes payable, net of unamortized discount
	 
	$
	112,501,000
	 


[bookmark: xdx_8AB_zsrVOlec4wv3] 
[bookmark: xdx_80B_eus-gaap--LesseeOperatingLeasesT][bookmark: xdx_822_z5qJqviF2eqa]NOTE 11. LEASES
 
[bookmark: xdx_90F_eus-gaap--LesseeOperatingLeaseRe][bookmark: xdx_900_eus-gaap--LesseeOperatingLeaseRe]The Company leases office and laboratory space under the non-cancelable operating leases listed below. Except as indicated, these lease agreements have remaining terms between two2 to seven years and contain various clauses for renewal at the Company’s option.
 
	
	·
	[bookmark: xdx_902_eus-gaap--AreaOfLand_iI_uSquareF][bookmark: xdx_906_ecustom--LeaseExpirationDateDesc][bookmark: xdx_907_ecustom--AdditionalAreaOfLand_uS][bookmark: xdx_909_ecustom--LeaseExpirationDateDesc][bookmark: xdx_902_ecustom--AdditionalAreaOfLand_uS][bookmark: xdx_90F_ecustom--AdditionalAreaOfLand_uS]An operating lease for 38,200 square feet of lab, warehouse and office space in Ledgewood, New Jersey that expires in July 2027, with an option to extend the term for two additional five-year periods. This lease was amended, effective July 2020, to extend the term of the original lease and add 1,400 of additional square footage to the lease, amended again in May 2021 to extend the term of the lease to July 2027 and add 8,900 square feet of space, and amended in May 2023 to add another 2,900 square feet of space to the existing lease, which the Company took possession of in January 2024.


	
	·
	[bookmark: xdx_901_eus-gaap--AreaOfLand_iI_uSquareF][bookmark: xdx_90A_ecustom--LeaseExpirationDateDesc]An operating lease for 17,700 square feet of office space in Nashville, Tennessee that expires in June 2032, and includes options to extend the lease term to June 2042.


	
	·
	[bookmark: xdx_905_eus-gaap--AreaOfLand_iI_uSquareF][bookmark: xdx_908_ecustom--LeaseExpirationDateDesc]An operating lease for 11,600 square feet of lab and office space in Nashville, Tennessee which commenced in September 2022 and expires in September 2027.


 
[bookmark: xdx_903_eus-gaap--OperatingLeaseWeighted][bookmark: xdx_901_eus-gaap--OperatingLeaseWeighted]At March 31, 2025, the weighted average incremental borrowing rate and the weighted average remaining lease term for the operating leases held by the Company were 8.04% and 9.98 years, respectively.
 
[bookmark: xdx_905_eus-gaap--OperatingLeasePayments][bookmark: xdx_903_eus-gaap--OperatingLeasePayments][bookmark: xdx_90F_eus-gaap--OperatingLeaseExpense_][bookmark: xdx_901_eus-gaap--OperatingLeaseExpense_]During the three months ended March 31, 2025 and 2024, cash paid for amounts included for the operating lease liabilities was $281,000 and $327,000, respectively. During the three months ended March 31, 2025 and 2024, the Company recorded operating lease expense of $385,000 and $319,000, respectively, which is included in selling, general and administrative expenses.
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[bookmark: xdx_89E_eus-gaap--LesseeOperatingLeaseLi]Future lease payments under operating leases as of March 31, 2025 were as follows:
[bookmark: xdx_8BF_zARCaYkTvkCf] SCHEDULE OF FUTURE LEASE PAYMENTS UNDER OPERATING LEASES  
	 
	[bookmark: xdx_495_20250331_zbJJuSTQUl53] 
	Operating Leases
	[bookmark: xdx_40E_eus-gaap--LesseeOperatingLeaseLi] 

	Remainder of 2025
	 
	$
	943,000
	[bookmark: xdx_408_eus-gaap--LesseeOperatingLeaseLi] 

	2026
	 
	 
	1,551,000
	[bookmark: xdx_40E_eus-gaap--LesseeOperatingLeaseLi] 

	2027
	 
	 
	1,425,000
	[bookmark: xdx_400_eus-gaap--LesseeOperatingLeaseLi] 

	2028
	 
	 
	1,288,000
	[bookmark: xdx_40A_eus-gaap--LesseeOperatingLeaseLi] 

	2029
	 
	 
	1,304,000
	[bookmark: xdx_401_ecustom--LesseeOperatingLeaseLia] 

	Thereafter
	 
	 
	6,667,000
	[bookmark: xdx_401_eus-gaap--LesseeOperatingLeaseLi] 

	Total minimum lease payments
	 
	 
	13,178,000
	[bookmark: xdx_400_eus-gaap--LesseeOperatingLeaseLi] 

	Less: amount representing interest payments
	 
	 
	(3,986,000
	[bookmark: xdx_406_eus-gaap--OperatingLeaseLiabilit])

	Total operating lease obligations
	 
	 
	9,192,000
	[bookmark: xdx_40E_eus-gaap--OperatingLeaseLiabilit] 

	Less: current portion, operating lease obligations
	 
	 
	(611,000
	[bookmark: xdx_40C_eus-gaap--OperatingLeaseLiabilit])

	Operating lease obligations, net of current portion
	 
	$
	8,581,000
	 


[bookmark: xdx_8AF_z3y0LBfCk0H9] 
[bookmark: xdx_801_eus-gaap--ShareholdersEquityAndS][bookmark: xdx_826_zBec2iKAAI3j]NOTE 12. STOCKHOLDERS’ EQUITY AND STOCK-BASED COMPENSATION
 
Common Stock
 
[bookmark: xdx_90B_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90F_eus-gaap--ProceedsFromStockOptio][bookmark: xdx_903_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_902_eus-gaap--ShareBasedCompensation][bookmark: xdx_909_eus-gaap--ShareBasedCompensation]During the three months ended March 31, 2025, the Company issued 2,743 shares of common stock and received proceeds of $23,000 upon the exercise of options to purchase 2,743 shares of common stock with exercise prices ranging from $6.85 to $15.17 per share.
 
[bookmark: xdx_903_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90B_eus-gaap--ShareBasedCompensation]During the three months ended March 30, 2025, the Company issued 29,214 shares of its common stock underlying RSUs held by a director that ceased providing services to the Company. The RSUs had previously vested, including 4,173 RSUs that vested during the three months ended March 31, 2025, but the issuance and delivery of the shares were deferred until the director ceased providing services to the Company.
 
[bookmark: xdx_90D_eus-gaap--StockIssuedDuringPerio]During the three months ended March 31, 2025, 8,904 shares of the Company’s common stock underlying RSUs issued to directors vested, but the issuance and delivery of these shares are deferred until the applicable person ceases providing services to the Company.
 
[bookmark: xdx_908_eus-gaap--StockIssuedDuringPerio]During the three months ended March 31, 2025, 4,333 shares of the Company’s common stock underlying RSUs issued to consultants vested, but the issuance and delivery of these shares has not occurred.
 
Stock Option Plan
 
[bookmark: xdx_90D_eus-gaap--ShareBasedCompensation][bookmark: xdx_902_eus-gaap--CommonStockCapitalShar]On September 17, 2007, the Company’s Board of Directors and stockholders adopted the Company’s 2007 Incentive Stock and Awards Plan, which was subsequently amended on November 5, 2008, February 26, 2012, July 18, 2012, May 2, 2013 and September 27, 2013 (as amended, the “2007 Plan”). The 2007 Plan reached its term in September 2017, and we can no longer issue additional awards under this plan, however, options previously issued under the 2007 Plan will remain outstanding until they are exercised, reach their maturity or are otherwise cancelled/forfeited. On June 13, 2017, the Company’s Board of Directors and stockholders adopted the Company’s 2017 Incentive Stock and Awards Plan which was subsequently amended on June 3, 2021 (as amended, the “2017 Plan” together with the 2007 Plan, the “Plans”). As of March 31, 2024, the 2017 Plan provides for the issuance of a maximum of 6,000,000 shares of the Company’s common stock. The purpose of the Plans are to attract and retain directors, officers, consultants, advisors and employees whose services are considered valuable, to encourage a sense of proprietorship and to stimulate an active interest of such persons in the Company’s development and financial success. Under the Plans, the Company is authorized to issue incentive stock options intended to qualify under Section 422 of the Internal Revenue Code of 1986, as amended, non-qualified stock options, restricted stock units and restricted stock. The Plans are administered by the Compensation Committee of the Company’s Board of Directors. The Company had 70,642 shares available for future issuances under the 2017 Plan at March 31, 2025.
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Stock Options
 
[bookmark: xdx_896_eus-gaap--ScheduleOfShareBasedCo]A summary of stock option activity under the Plans for the three months ended March 31, 2025 is as follows:
[bookmark: xdx_8B3_zi0CTXlp5mY2] SCHEDULE OF STOCK OPTION PLAN ACTIVITY
	 
	 
	Number of Shares
	 
	 
	Weighted Average Exercise Price
	 
	 
	Weighted Average Remaining Contractual Life
	 
	 
	Aggregate Intrinsic Value
	 

	Options outstanding – January 1, 2025
	 
	[bookmark: xdx_985_eus-gaap--ShareBasedCompensation] 
	2,469,099
	 
	 
	[bookmark: xdx_98A_eus-gaap--ShareBasedCompensation]$
	6.49
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Options granted
	 
	[bookmark: xdx_98C_eus-gaap--ShareBasedCompensation] 
	30,000
	 
	 
	[bookmark: xdx_988_eus-gaap--ShareBasedCompensation]$
	35.96
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Options exercised
	 
	[bookmark: xdx_98A_eus-gaap--StockIssuedDuringPerio] 
	(2,743
	)
	 
	[bookmark: xdx_987_eus-gaap--ShareBasedCompensation]$
	8.44
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Options cancelled/forfeited
	 
	[bookmark: xdx_989_eus-gaap--ShareBasedCompensation] 
	(32,205
	)
	 
	[bookmark: xdx_98B_eus-gaap--ShareBasedCompensation]$
	11.19
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Options outstanding – March 31, 2025
	 
	[bookmark: xdx_98C_eus-gaap--ShareBasedCompensation] 
	2,464,151
	 
	 
	[bookmark: xdx_98D_eus-gaap--ShareBasedCompensation]$
	6.78
	 
	 
	 
	[bookmark: xdx_90D_eus-gaap--SharebasedCompensation]2.97
	 
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation]$
	49,489,000
	 

	Options exercisable
	 
	[bookmark: xdx_986_eus-gaap--ShareBasedCompensation] 
	2,243,882
	 
	 
	[bookmark: xdx_98E_eus-gaap--ShareBasedCompensation]$
	5.56
	 
	 
	 
	[bookmark: xdx_902_eus-gaap--SharebasedCompensation]2.41
	 
	 
	[bookmark: xdx_98B_eus-gaap--SharebasedCompensation]$
	47,202,000
	 

	Options vested and expected to vest
	 
	[bookmark: xdx_986_eus-gaap--ShareBasedCompensation] 
	2,436,256
	 
	 
	[bookmark: xdx_981_eus-gaap--ShareBasedCompensation]$
	6.61
	 
	 
	 
	[bookmark: xdx_90A_eus-gaap--SharebasedCompensation]2.90
	 
	 
	[bookmark: xdx_988_eus-gaap--ShareBasedCompensation]$
	49,250,000
	 


[bookmark: xdx_8A0_z3CWFMm06SQ4] 
[bookmark: xdx_906_eus-gaap--SharePrice_iI_pid_c202]The aggregate intrinsic value in the table above represents the total pre-tax amount of the proceeds, net of exercise price, which would have been received by option holders if all option holders had exercised and immediately sold all shares underlying options with an exercise price lower than the market price on March 31, 2025, based on the closing price of the Company’s common stock of $26.60 on that date.
 
[bookmark: xdx_909_eus-gaap--ShareBasedCompensation]During the three months ended March 31, 2025, the Company granted stock options to certain employees. The stock options were granted with an exercise price equal to the current market price of the Company’s common stock, as reported by the securities exchange on which the common stock was then listed, at the grant date and have contractual terms of ten years. Vesting terms for options granted to employees during the three months ended March 31, 2025 included the following vesting schedule: 25% of the shares subject to the option vest and become exercisable on the first anniversary of the grant date and the remaining 75% of the shares subject to the option vest and become exercisable quarterly in equal installments thereafter over three years. Certain option awards provide for accelerated vesting if there is a change in control (as defined in the Plans) and in the event of certain modifications to the option award agreement.
 
[bookmark: xdx_90A_ecustom--ShareBasedCompensationA]The fair value of each option award is estimated on the date of grant using the Black-Scholes-Merton option pricing model. The expected term of options granted to employees and directors was determined in accordance with the “simplified approach,” as the Company has limited, relevant, historical data on employee exercises and post-vesting employment termination behavior. The expected risk-free interest rate is based on the U.S. Treasury yield for a period consistent with the expected term of the option in effect at the time of the grant. The financial statement effect of forfeitures is estimated at the time of grant and revised, if necessary, if the actual effect differs from those estimates. For option grants to employees and directors, the Company assigns a forfeiture factor of 10%. These factors could change in the future, which would affect the determination of stock-based compensation expense in future periods. Utilizing these assumptions, the fair value is determined at the date of grant.
 
[bookmark: xdx_89E_eus-gaap--ScheduleOfShareBasedPa]The table below illustrates the fair value per share determined using the Black-Scholes-Merton option pricing model with the following assumptions used for valuing options granted to employees:
[bookmark: xdx_8BC_zpcrNWKwBENh] SCHEDULE OF FAIR VALUE ASSUMPTIONS
	 
	 
	2025
	 

	Weighted-average fair value of options granted
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation]$
	24.13
	 

	Expected terms (in years)
	 
	 
	[bookmark: xdx_90A_eus-gaap--SharebasedCompensation]6.11
	 

	Expected volatility
	 
	 
	[bookmark: xdx_90D_eus-gaap--ShareBasedCompensation]71.19
	%

	Risk-free interest rate
	 
	 
	[bookmark: xdx_901_eus-gaap--ShareBasedCompensation]4.53
	%

	Dividend yield
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation] 
	-
	 


[bookmark: xdx_8A4_z4o0Y7iAIAzi]  
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[bookmark: xdx_89A_eus-gaap--ScheduleOfShareBasedCo]The following table summarizes information about stock options outstanding and exercisable at March 31, 2025:
[bookmark: xdx_8B3_zWBOQZdZA7rg]SCHEDULE OF STOCK OPTION OUTSTANDING AND EXERCISABLE   
	 
	 
	Options Outstanding
	 
	 
	Options Exercisable
	 

	Range of Exercise Prices
	 
	Number Outstanding
	 
	 
	Weighted Average Remaining Contractual Life in Years
	 
	 
	Weighted
Average
Exercise
Price
	 
	 
	Number
Exercisable
	 
	 
	Weighted
Average
Exercise
Price
	 

	[bookmark: xdx_90B_eus-gaap--ShareBasedCompensation][bookmark: xdx_90B_eus-gaap--ShareBasedCompensation]$1.47 - $1.70
	 
	[bookmark: xdx_987_eus-gaap--ShareBasedCompensation] 
	31,942
	 
	 
	 
	[bookmark: xdx_90A_eus-gaap--SharebasedCompensation]2.46
	 
	 
	[bookmark: xdx_988_eus-gaap--SharebasedCompensation]$
	1.68
	 
	 
	[bookmark: xdx_98C_eus-gaap--ShareBasedCompensation] 
	31,942
	 
	 
	[bookmark: xdx_983_eus-gaap--SharebasedCompensation]$
	1.68
	 

	[bookmark: xdx_909_eus-gaap--ShareBasedCompensation]$1.73
	 
	[bookmark: xdx_983_eus-gaap--ShareBasedCompensation] 
	250,000
	 
	 
	 
	[bookmark: xdx_900_eus-gaap--SharebasedCompensation]2.76
	 
	 
	[bookmark: xdx_98F_eus-gaap--SharebasedCompensation]$
	1.73
	 
	 
	[bookmark: xdx_989_eus-gaap--ShareBasedCompensation] 
	250,000
	 
	 
	[bookmark: xdx_989_eus-gaap--SharebasedCompensation]$
	1.73
	 

	[bookmark: xdx_901_eus-gaap--ShareBasedCompensation]$2.23
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation] 
	270,000
	 
	 
	 
	[bookmark: xdx_90F_eus-gaap--SharebasedCompensation]1.84
	 
	 
	[bookmark: xdx_989_eus-gaap--SharebasedCompensation]$
	2.23
	 
	 
	[bookmark: xdx_989_eus-gaap--ShareBasedCompensation] 
	270,000
	 
	 
	[bookmark: xdx_98A_eus-gaap--SharebasedCompensation]$
	2.23
	 

	[bookmark: xdx_908_eus-gaap--ShareBasedCompensation][bookmark: xdx_90D_eus-gaap--ShareBasedCompensation]$2.40 - $2.60
	 
	[bookmark: xdx_98F_eus-gaap--ShareBasedCompensation] 
	14,068
	 
	 
	 
	[bookmark: xdx_90F_eus-gaap--SharebasedCompensation]1.83
	 
	 
	[bookmark: xdx_98B_eus-gaap--SharebasedCompensation]$
	2.57
	 
	 
	[bookmark: xdx_98A_eus-gaap--ShareBasedCompensation] 
	14,068
	 
	 
	[bookmark: xdx_98A_eus-gaap--SharebasedCompensation]$
	2.57
	 

	[bookmark: xdx_90E_eus-gaap--ShareBasedCompensation]$3.95
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation] 
	308,500
	 
	 
	 
	[bookmark: xdx_908_eus-gaap--SharebasedCompensation]1.00
	 
	 
	[bookmark: xdx_987_eus-gaap--SharebasedCompensation]$
	3.95
	 
	 
	[bookmark: xdx_985_eus-gaap--ShareBasedCompensation] 
	308,500
	 
	 
	[bookmark: xdx_984_eus-gaap--SharebasedCompensation]$
	3.95
	 

	[bookmark: xdx_90A_eus-gaap--ShareBasedCompensation][bookmark: xdx_90D_eus-gaap--ShareBasedCompensation]$4.49 - $5.72
	 
	[bookmark: xdx_98D_eus-gaap--ShareBasedCompensation] 
	92,300
	 
	 
	 
	[bookmark: xdx_905_eus-gaap--SharebasedCompensation]4.36
	 
	 
	[bookmark: xdx_987_eus-gaap--SharebasedCompensation]$
	5.53
	 
	 
	[bookmark: xdx_98B_eus-gaap--ShareBasedCompensation] 
	92,300
	 
	 
	[bookmark: xdx_98C_eus-gaap--SharebasedCompensation]$
	5.53
	 

	[bookmark: xdx_908_eus-gaap--ShareBasedCompensation]$6.30
	 
	[bookmark: xdx_98F_eus-gaap--ShareBasedCompensation] 
	285,000
	 
	 
	 
	[bookmark: xdx_908_eus-gaap--SharebasedCompensation]3.89
	 
	 
	[bookmark: xdx_985_eus-gaap--SharebasedCompensation]$
	6.30
	 
	 
	[bookmark: xdx_983_eus-gaap--ShareBasedCompensation] 
	285,000
	 
	 
	[bookmark: xdx_98B_eus-gaap--SharebasedCompensation]$
	6.30
	 

	[bookmark: xdx_909_eus-gaap--ShareBasedCompensation][bookmark: xdx_90E_eus-gaap--ShareBasedCompensation]$6.75 - $7.26
	 
	[bookmark: xdx_98A_eus-gaap--ShareBasedCompensation] 
	43,349
	 
	 
	 
	[bookmark: xdx_903_eus-gaap--SharebasedCompensation]7.27
	 
	 
	[bookmark: xdx_98B_eus-gaap--SharebasedCompensation]$
	6.84
	 
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation] 
	24,139
	 
	 
	[bookmark: xdx_984_eus-gaap--SharebasedCompensation]$
	6.81
	 

	[bookmark: xdx_90C_eus-gaap--ShareBasedCompensation]$7.30
	 
	[bookmark: xdx_987_eus-gaap--ShareBasedCompensation] 
	274,500
	 
	 
	 
	[bookmark: xdx_906_eus-gaap--SharebasedCompensation]4.76
	 
	 
	[bookmark: xdx_98E_eus-gaap--SharebasedCompensation]$
	7.50
	 
	 
	[bookmark: xdx_987_eus-gaap--ShareBasedCompensation] 
	274,500
	 
	 
	[bookmark: xdx_982_eus-gaap--SharebasedCompensation]$
	7.30
	 

	[bookmark: xdx_90E_eus-gaap--ShareBasedCompensation][bookmark: xdx_90C_eus-gaap--ShareBasedCompensation]$7.60 - $45.64
	 
	[bookmark: xdx_98D_eus-gaap--ShareBasedCompensation] 
	894,492
	 
	 
	 
	[bookmark: xdx_90D_eus-gaap--SharebasedCompensation]2.88
	 
	 
	[bookmark: xdx_986_eus-gaap--SharebasedCompensation]$
	10.92
	 
	 
	[bookmark: xdx_98C_eus-gaap--ShareBasedCompensation] 
	693,433
	 
	 
	[bookmark: xdx_984_eus-gaap--SharebasedCompensation]$
	8.17
	 

	[bookmark: xdx_90E_eus-gaap--ShareBasedCompensation][bookmark: xdx_909_eus-gaap--ShareBasedCompensation]$1.47 - $45.64
	 
	[bookmark: xdx_98A_eus-gaap--ShareBasedCompensation] 
	2,464,151
	 
	 
	 
	[bookmark: xdx_90A_eus-gaap--SharebasedCompensation]2.97
	 
	 
	[bookmark: xdx_980_eus-gaap--SharebasedCompensation]$
	6.78
	 
	 
	[bookmark: xdx_98B_eus-gaap--ShareBasedCompensation] 
	2,243,882
	 
	 
	[bookmark: xdx_98B_eus-gaap--SharebasedCompensation]$
	5.56
	 


[bookmark: xdx_8A9_z2R2R1Z4Iird] 
[bookmark: xdx_90D_eus-gaap--EmployeeServiceShareBa][bookmark: xdx_906_eus-gaap--EmployeeServiceShareBa][bookmark: xdx_90A_eus-gaap--AllocatedShareBasedCom][bookmark: xdx_908_eus-gaap--AllocatedShareBasedCom]As of March 31, 2025, there was approximately $2,653,000 of total unrecognized compensation expense related to unvested stock options granted under the Plans. That expense is expected to be recognized over the weighted-average remaining vesting period of 2.65 years. The stock-based compensation for all stock options was $199,000 and $126,000 during the three months ended March 31, 2025 and 2024, respectively.
 
[bookmark: xdx_905_eus-gaap--ShareBasedCompensation]The intrinsic value of options exercised during the three months ended March 31, 2025 was $59,000.
 
Restricted Stock Units
 
RSU awards are granted subject to certain vesting requirements and other restrictions, including time-based performance and market-based vesting criteria. The grant date fair value of the RSUs, which has been determined based upon the market value of the Company’s common stock on the grant date, is expensed over the vesting period of the RSUs.
 
[bookmark: xdx_890_eus-gaap--ScheduleOfShareBasedCo]A summary of the Company’s RSU activity and related information for the three months ended March 31, 2025 is as follows:
[bookmark: xdx_8BB_zIuIxfeNmrc7] SCHEDULE OF RESTRICTED STOCK UNITS ACTIVITY
	 
	 
	Number of Shares
	 
	 
	Weighted Average Grant Date Fair Value
	 

	RSUs unvested - January 1, 2025
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation] 
	353,112
	 
	 
	[bookmark: xdx_986_eus-gaap--ShareBasedCompensation]$
	22.55
	 

	RSUs granted
	 
	[bookmark: xdx_986_eus-gaap--ShareBasedCompensation] 
	-
	 
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation] 
	-
	 

	RSUs vested
	 
	[bookmark: xdx_984_eus-gaap--ShareBasedCompensation] 
	(17,410
	)
	 
	[bookmark: xdx_98A_eus-gaap--ShareBasedCompensation] 
	17.85
	 

	RSUs cancelled/forfeited
	 
	[bookmark: xdx_98C_eus-gaap--ShareBasedCompensation] 
	(20,000
	)
	 
	[bookmark: xdx_989_eus-gaap--ShareBasedCompensation] 
	17.97
	 

	RSUs unvested - March 31, 2025
	 
	[bookmark: xdx_980_eus-gaap--ShareBasedCompensation] 
	315,702
	 
	 
	[bookmark: xdx_98F_eus-gaap--ShareBasedCompensation]$
	23.10
	 


[bookmark: xdx_8A1_zapvDJAnLKs1] 
[bookmark: xdx_904_eus-gaap--EmployeeServiceShareBa][bookmark: xdx_904_eus-gaap--EmployeeServiceShareBa][bookmark: xdx_900_eus-gaap--AllocatedShareBasedCom][bookmark: xdx_90D_eus-gaap--AllocatedShareBasedCom]As of March 31, 2025, the total unrecognized compensation expense related to unvested RSUs was approximately $5,677,000, which is expected to be recognized over a weighted-average period of 1.65 years, based on estimated and actual vesting schedules of the applicable RSUs. The stock-based compensation for RSUs during the three months ended March 31, 2025 and 2024 was $719,000 and $405,000, respectively.
 
Performance Stock Units
 
[bookmark: xdx_892_eus-gaap--ShareBasedCompensation]A summary of the Company’s PSU activity and related information for the three months ended March 31, 2025 is as follows:
[bookmark: xdx_8B3_zR7Hzq2ATrk1] SCHEDULE OF PERFORMANCE STOCK UNITS ACTIVITY
	 
	 
	Number of Shares
	 
	 
	Weighted Average Grant Date Fair Value
	 

	PSUs unvested – January 1, 2025
	 
	[bookmark: xdx_98E_eus-gaap--ShareBasedCompensation] 
	1,567,913
	 
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation]$
	18.56
	 

	PSUs granted
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation] 
	-
	 
	 
	 
	 
	 

	PSUs vested
	 
	[bookmark: xdx_983_eus-gaap--ShareBasedCompensation] 
	-
	 
	 
	 
	 
	 

	PSUs cancelled/forfeited
	 
	[bookmark: xdx_983_eus-gaap--ShareBasedCompensation] 
	-
	 
	 
	 
	 
	 

	PSUs unvested – March 31, 2025
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation] 
	1,567,913
	 
	 
	[bookmark: xdx_982_eus-gaap--ShareBasedCompensation]$
	18.56
	 


[bookmark: xdx_8A9_zEpQ4WAdqiN] 
[bookmark: xdx_900_eus-gaap--AllocatedShareBasedCom][bookmark: xdx_90A_eus-gaap--AllocatedShareBasedCom]As of March 31, 2025, there is no unrecognized compensation expense related to unvested PSUs. The stock-based compensation for PSUs during the three months ended March 31, 2025 and 2024 was $3,638,000.
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Stock-Based Compensation Summary
 
[bookmark: xdx_89E_eus-gaap--ScheduleOfShareBasedCo]The Company recorded stock-based compensation related to equity instruments granted to employees, directors and consultants as follows:
[bookmark: xdx_8B5_zyCoYp0OxK3j] SCHEDULE OF STOCK BASED COMPENSATION GRANTED TO EMPLOYEES, DIRECTORS AND CONSULTANTS
	 
	[bookmark: xdx_494_20250101__20250331_zGpvcQfZSVai] 
	2025
	 
	[bookmark: xdx_49A_20240101__20240331_zplfQPJ7tEjd] 
	2024
	 

	 
	 
	For the Three Months
Ended March 31,
	 

	 
	 
	2025
	 
	 
	2024
	[bookmark: xdx_401_eus-gaap--AllocatedShareBasedCom] 

	Employees - selling, general and administrative
	 
	$
	3,794,000
	 
	 
	$
	3,525,000
	[bookmark: xdx_407_eus-gaap--AllocatedShareBasedCom] 

	Employees – research and development
	 
	 
	422,000
	 
	 
	 
	439,000
	[bookmark: xdx_402_eus-gaap--AllocatedShareBasedCom] 

	Directors - selling, general and administrative
	 
	 
	226,000
	 
	 
	 
	188,000
	[bookmark: xdx_40B_eus-gaap--AllocatedShareBasedCom] 

	Consultants - selling, general and administrative
	 
	 
	114,000
	 
	 
	 
	17,000
	[bookmark: xdx_40E_eus-gaap--AllocatedShareBasedCom] 

	Total
	 
	$
	4,556,000
	 
	 
	$
	4,169,000
	 


[bookmark: xdx_8AF_zklNlbMUF1R8] 
[bookmark: xdx_801_eus-gaap--CommitmentsAndContinge][bookmark: xdx_82C_zPXJfiA9j1t7]NOTE 13. COMMITMENTS AND CONTINGENCIES
 
Legal
 
General and Other
 
In the ordinary course of business, the Company is involved in various legal proceedings, government investigations and other matters that are complex in nature and have outcomes that are difficult to predict. The Company describes legal proceedings and other matters that are/were significant or that it believes could become significant in this footnote.
 
The Company records accruals for loss contingencies to the extent that it concludes it is probable that a liability has been incurred and the amount of the related loss can be reasonably estimated. The Company evaluates, on a quarterly basis, developments in legal proceedings and other matters that could cause an increase or decrease in the amount of a liability that has been accrued previously.
 
The Company’s legal proceedings involve various aspects of its business and a variety of claims, some of which present novel factual allegations and/or unique legal theories. Typically, a number of the matters pending against the Company are at early stages of the legal process, which in complex proceedings of the sort the Company faces often extend for several years. While it is not possible to accurately predict or determine the eventual outcomes of matters that have not concluded, an adverse determination in one or more of the matters (whether discussed in this footnote or not) currently pending may have a material adverse effect on the Company’s condensed consolidated results of operations, financial position or cash flows. Legal costs incurred for loss contingencies are expensed as incurred.
 
Ocular Science, Inc. et. al
 
[bookmark: xdx_903_eus-gaap--ProceedsFromLegalSettl][bookmark: xdx_902_eus-gaap--LossContingencyDamages][bookmark: xdx_908_eus-gaap--LossContingencyDamages]In July 2021, ImprimisRx, LLC, a subsidiary of the Company, filed a lawsuit against Ocular Science, Inc. and OSRX, Inc. (together, “OSRX”) in the U.S. District Court for the Southern District of California, asserting claims for copyright infringement, trademark infringement, unfair competition and false advertising (Lanham Act). Since July 2021, the complaint had been amended and OSRX added counterclaims alleging ImprimisRx, LLC was violating the Lanham Act with false advertising. The Court granted cross motions for summary judgement on each party’s Lanham Act claims thus leaving only ImprimisRx, LLC’s copyright infringement, trademark infringement and unfair competition claims for trial. Following a jury trial in November 2024, a jury found OSRX acted with malice, fraud, or oppression, willfully engaging in trademark infringement and unfair competition under California and federal law and ImprimisRx, LLC received a $34,900,000 jury verdict award, which includes $20,400,000 in punitive damages and $14,500,000 in actual damages. Due to uncertainty regarding probability of collection, the Company has not recognized any gains associated with the verdict award in the accompanying condensed consolidated financial statements.
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Product and Professional Liability
 
Product and professional liability litigation represents an inherent risk to all firms in the pharmaceutical and pharmacy industry. We utilize traditional third-party insurance policies with regard to our product and professional liability claims. Such insurance coverage at any given time reflects current market conditions, including cost and availability, when the policy is written.
 
Indemnities
 
In addition to the indemnification provisions contained in the Company’s charter documents, the Company generally enters into separate indemnification agreements with each of the Company’s directors and officers. These agreements require the Company, among other things, to indemnify the director or officer against specified expenses and liabilities, such as attorneys’ fees, judgments, fines and settlements, paid by the individual in connection with any action, suit or proceeding arising out of the individual’s status or service as the Company’s director or officer, other than liabilities arising from willful misconduct or conduct that is knowingly fraudulent or deliberately dishonest, and to advance expenses incurred by the individual in connection with any proceeding against the individual with respect to which the individual may be entitled to indemnification by the Company. Several of the Company’s asset purchase and license agreements contain customary representations, warranties, covenants and confidentiality provisions, and also contain mutual indemnification obligations related primarily to performance under the respective agreements. The Company also indemnifies its lessors in connection with its facility leases for certain claims arising from the use of the facilities. These indemnities do not provide for any limitation of the maximum potential future payments the Company could be obligated to make. Historically, the Company has not incurred any payments for these obligations and, therefore, no liabilities have been recorded for these indemnities in the accompanying condensed consolidated balance sheets.
 
Asset Purchase, License and Related Agreements
 
FDA Approved Product Acquisitions
 
[bookmark: xdx_902_eus-gaap--RoyaltyExpense_c202501][bookmark: xdx_90E_eus-gaap--RoyaltyExpense_c202401][bookmark: xdx_905_ecustom--UpfrontAndMilestonePaym][bookmark: xdx_902_ecustom--UpfrontAndMilestonePaym]In recent years, the Company has acquired commercial and product rights to various FDA approved ophthalmic medications and products through asset purchase, licenses, supply and/or other related agreements. In general, in exchange for product and commercial rights these agreements provide the counterparties with certain upfront and contingent milestone payments typically related to certain annual sales amounts and manufacturing events, and in certain cases, per unit transfer prices and royalties on sales of some of the products. During the three months ended March 31, 2025 and 2024, $2,173,000 and $274,000 were incurred under these agreements as royalty expenses, respectively. The Company incurred $0 and $0 related to upfront and milestone payments under these agreements during the three months ended March 31, 2025 and 2024. As of March 31, 2025, the remaining contingent consideration payable pursuant to these agreements were not considered probable and reasonably estimable and therefore, no amount was accrued related to these contingent obligations during the three months ended March 31, 2025. At the time contingent consideration payable becomes probable and reasonably estimable, the additional consideration, if any, paid will be allocated to the assets based on their initial estimated fair values as a percent of total purchase price.
 
Formulation Acquisitions
 
The Company has acquired and sourced intellectual property rights related to certain proprietary innovations from certain inventors, innovator companies and related parties (the “Inventors”) through multiple asset purchase agreements and license agreements. In general, these agreements provide that the Inventors will cooperate with the Company in obtaining patent protection for the acquired intellectual property and that the Company will use commercially reasonable efforts to research, develop and commercialize a product based on the acquired intellectual property. In addition, the Company has acquired a right of first refusal on additional intellectual property and drug development opportunities presented by these Inventors.
 
[bookmark: xdx_908_eus-gaap--RoyaltyExpense_c202501][bookmark: xdx_902_eus-gaap--RoyaltyExpense_c202401]In consideration for the acquisition of these intellectual property rights, the Company is obligated to make payments to the Inventors based on the completion of certain milestones, generally consisting of: (1) a payment payable within 30 to 45 days after the issuance of the first patent in the United States arising from the acquired intellectual property (if any); (2) a payment payable within 30 days after the Company files the first investigational new drug application (“IND”) with the U.S. Food and Drug Administration (“FDA”) for the first product arising from the acquired intellectual property (if any); (3) for certain of the Inventors, a payment payable within 30 days after the Company files the first new drug application with the FDA for the first product arising from the acquired intellectual property (if any); and (4) certain royalty payments based on the net receipts received by the Company in connection with the sale or licensing of any product based on the acquired intellectual property (if any), after deducting (among other things) the Company’s development costs associated with such product. If, following five years after the date of the applicable asset purchase agreement, the Company either (a) for certain of the Inventors, has not filed an IND or, for the remaining Inventors, has not initiated a study where data is derived, or (b) has failed to generate royalty payments to the Inventors for any product based on the acquired intellectual property, the Inventors may terminate the applicable asset purchase agreement and request that the Company re-assign the acquired technology to the Inventors. During the three months ended March 31, 2025 and 2024, $277,000 and $180,000 were incurred under these agreements as royalty expenses, respectively.
 
	 
	23
	 


 
 
Contract Manufacturing
 
[bookmark: xdx_904_eus-gaap--PurchaseCommitmentRema]The Company had entered into manufacturing agreements with respect to third-party contract manufacturers for its FDA approved pharmaceutical products. Some of these contract manufacturing agreements require minimum annual order amounts. The Company has committed to pay approximately $8,527,000 related to contract manufacturing agreements for the year ending December 31, 2025.
 
[bookmark: xdx_803_eus-gaap--SegmentReportingDisclo][bookmark: xdx_820_zzZlIJ5XB3th]NOTE 14. SEGMENTS AND CONCENTRATIONS
 
The Company operates in two reportable segments which are generally determined based on the decision-making structure of the Company and the grouping of similar products and services: Branded and ImprimisRx.
 
	
	·
	The Branded segment includes activities of the Company’s FDA-approved ophthalmology pharmaceutical products, including the out-licensing of rights to certain of our branded products.


 
	
	·
	The ImprimisRx segment represents activities in the Company’s ophthalmology-focused pharmaceutical compounding business.


 
Segment contribution for the segments represents net revenues less cost of sales, certain general and administrative expenses, selling and marketing expenses, and research and development expenses. The Company does not evaluate the following items at the segment level:
 
	
	·
	Selling, general and administrative expenses that result from shared infrastructure, including certain expenses associated with legal matters, public company costs (e.g. investor relations), Board of Directors and principal executive officers and other like shared expenses.


 
	
	·
	Operating expenses within selling, general and administrative expenses that result from the impact of corporate initiatives. Corporate initiatives primarily include integration, restructuring, acquisition and other shared costs.


 
	
	·
	Other select revenues and operating expenses including research and development expenses, amortization, and asset sales and impairments, net as not all such information has been accounted for at the segment level, or such information has not been used by all segments.


 
[bookmark: xdx_89F_eus-gaap--ScheduleOfSegmentRepor]Segment net revenues, segment operating expenses and segment contribution information consisted of the following:
 
[bookmark: xdx_8B3_zIL2CeepSsOc]SCHEDULE OF SEGMENT NET REVENUES
 
	 
	[bookmark: xdx_494_20250101__20250331__us-gaap--Sta] 
	Branded
	 
	[bookmark: xdx_49A_20250101__20250331__us-gaap--Sta] 
	Compounding
	 
	[bookmark: xdx_494_20250101__20250331_zoUtDDq2qyw2] 
	Consolidated
	 
	[bookmark: xdx_495_20240101__20240331__us-gaap--Sta] 
	Branded
	 
	[bookmark: xdx_490_20240101__20240331__us-gaap--Sta] 
	Compounding
	 
	[bookmark: xdx_496_20240101__20240331_zxagC20mRWOa] 
	Consolidated
	 

	 
	 
	Three Months Ended March 31, 2025
	 
	 
	Three Months Ended March 31, 2024
	 

	 
	 
	Branded
	 
	 
	Compounding
	 
	 
	Consolidated
	 
	 
	Branded
	 
	 
	Compounding
	 
	 
	Consolidated
	[bookmark: xdx_409_eus-gaap--RevenueFromContractWit] 

	Product sales, net
	 
	$
	27,694,000
	 
	 
	$
	20,051,000
	 
	 
	$
	47,745,000
	 
	 
	$
	13,790,000
	 
	 
	$
	20,718,000
	 
	 
	$
	34,508,000
	[bookmark: xdx_401_eus-gaap--RevenueFromContractWit] 

	Other revenues
	 
	 
	86,000
	 
	 
	 
	-
	 
	 
	 
	86,000
	 
	 
	 
	79,000
	 
	 
	 
	-
	 
	 
	 
	79,000
	[bookmark: xdx_405_eus-gaap--RevenueFromContractWit] 

	Total revenues
	 
	 
	27,780,000
	 
	 
	 
	20,051,000
	 
	 
	 
	47,831,000
	 
	 
	 
	13,869,000
	 
	 
	 
	20,718,000
	 
	 
	 
	34,587,000
	[bookmark: xdx_405_eus-gaap--CostOfGoodsAndServices] 

	Cost of sales
	 
	 
	8,181,000
	 
	 
	 
	7,343,000
	 
	 
	 
	15,524,000
	 
	 
	 
	3,678,000
	 
	 
	 
	6,875,000
	 
	 
	 
	10,553,000
	[bookmark: xdx_407_eus-gaap--GrossProfit_zEIZyufmAv] 

	Gross profit
	 
	 
	19,599,000
	 
	 
	 
	12,708,000
	 
	 
	 
	32,307,000
	 
	 
	 
	10,191,000
	 
	 
	 
	13,843,000
	 
	 
	 
	24,034,000
	[bookmark: xdx_409_eus-gaap--OperatingExpensesAbstr] 

	Operating expenses
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_40D_eus-gaap--SellingGeneralAndAdmin] 

	Selling, general and administrative
	 
	 
	20,682,000
	 
	 
	 
	7,522,000
	 
	 
	 
	28,204,000
	 
	 
	 
	12,430,000
	 
	 
	 
	6,212,000
	 
	 
	 
	18,642,000
	[bookmark: xdx_40B_eus-gaap--ResearchAndDevelopment] 

	Research and development
	 
	 
	1,993,000
	 
	 
	 
	224,000
	 
	 
	 
	2,217,000
	 
	 
	 
	34,000
	 
	 
	 
	64,000
	 
	 
	 
	98,000
	[bookmark: xdx_402_eus-gaap--OperatingExpenses_hsrt] 

	Segment contribution
	 
	$
	(3,076,000
	)
	 
	$
	4,962,000
	 
	 
	$
	1,886,000
	 
	 
	$
	(2,273,000
	)
	 
	$
	7,567,000
	 
	 
	$
	5,294,000
	 

	Corporate
	 
	 
	-
	 
	 
	 
	-
	 
	 
	[bookmark: xdx_98D_eus-gaap--OperatingExpenses_pp0p] 
	12,309,000
	 
	 
	 
	-
	 
	 
	 
	-
	 
	 
	[bookmark: xdx_986_eus-gaap--OperatingExpenses_pp0p] 
	10,171,000
	 

	Research and development
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_98F_eus-gaap--OperatingExpenses_pp0p] 
	809,000
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	[bookmark: xdx_989_eus-gaap--OperatingExpenses_pp0p] 
	2,051,000
	[bookmark: xdx_408_eus-gaap--OperatingIncomeLoss_za] 

	Loss from operations
	 
	 
	 
	 
	 
	 
	 
	 
	 
	$
	(11,232,000
	)
	 
	 
	 
	 
	 
	 
	 
	 
	 
	$
	(6,928,000
	)


[bookmark: xdx_8AF_ziPISeYDuwd] 
Substantially all revenue is attributable to the U.S. All long-lived assets at March 31, 2025 and December 31, 2024 were located in the U.S.
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[bookmark: xdx_89A_ecustom--ScheduleOfSegmentReport]Revenues by segment are further described as follows:
[bookmark: xdx_8B0_zxCmpUjINEDf] SCHEDULE OF REVENUES BY SEGMENT
	 
	 
	For the Three Months Ended
	 
	 
	 
	 

	 
	 
	March 31,
	 
	 
	 
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Variance
	 

	IHEEZO
	 
	[bookmark: xdx_988_eus-gaap--RevenueFromContractWit]$
	5,222,000
	 
	 
	[bookmark: xdx_98C_eus-gaap--RevenueFromContractWit]$
	2,321,000
	 
	 
	[bookmark: xdx_985_eus-gaap--IncreaseDecreaseInCont]$
	2,901,000
	 

	VEVYE
	 
	[bookmark: xdx_985_eus-gaap--RevenueFromContractWit] 
	21,516,000
	 
	 
	[bookmark: xdx_988_eus-gaap--RevenueFromContractWit] 
	2,597,000
	 
	 
	[bookmark: xdx_980_eus-gaap--IncreaseDecreaseInCont] 
	18,919,000
	 

	Other branded products
	 
	[bookmark: xdx_98E_eus-gaap--RevenueFromContractWit] 
	956,000
	 
	 
	[bookmark: xdx_983_eus-gaap--RevenueFromContractWit] 
	8,872,000
	 
	 
	[bookmark: xdx_98B_eus-gaap--IncreaseDecreaseInCont] 
	(7,916,000
	)

	Other revenues
	 
	[bookmark: xdx_98C_eus-gaap--RevenueFromContractWit] 
	86,000
	 
	 
	[bookmark: xdx_98C_eus-gaap--RevenueFromContractWit] 
	79,000
	 
	 
	[bookmark: xdx_98E_eus-gaap--IncreaseDecreaseInCont] 
	7,000
	 

	Branded revenue, net
	 
	[bookmark: xdx_986_eus-gaap--RevenueFromContractWit] 
	27,780,000
	 
	 
	[bookmark: xdx_98A_eus-gaap--RevenueFromContractWit] 
	13,869,000
	 
	 
	[bookmark: xdx_984_eus-gaap--IncreaseDecreaseInCont] 
	13,911,000
	 

	ImprimisRx revenue, net
	 
	[bookmark: xdx_986_eus-gaap--RevenueFromContractWit] 
	20,051,000
	 
	 
	[bookmark: xdx_980_eus-gaap--RevenueFromContractWit] 
	20,718,000
	 
	 
	[bookmark: xdx_981_eus-gaap--IncreaseDecreaseInCont] 
	(667,000
	)

	Total revenues, net
	 
	[bookmark: xdx_98B_eus-gaap--RevenueFromContractWit]$
	47,831,000
	 
	 
	[bookmark: xdx_988_eus-gaap--RevenueFromContractWit]$
	34,587,000
	 
	 
	[bookmark: xdx_983_eus-gaap--IncreaseDecreaseInCont]$
	13,244,000
	 


[bookmark: xdx_8A4_zkkb3p41EODh] 
Other than IHEEZO and VEVYE, no other products accounted for more than 10% of total revenues for the periods presented.
 
Customer and Supplier Concentrations
 
[bookmark: xdx_90E_eus-gaap--ConcentrationRiskPerce][bookmark: xdx_90B_eus-gaap--ConcentrationRiskPerce][bookmark: xdx_90C_eus-gaap--ConcentrationRiskPerce][bookmark: xdx_906_eus-gaap--ConcentrationRiskPerce][bookmark: xdx_90E_eus-gaap--ConcentrationRiskPerce][bookmark: xdx_903_eus-gaap--ConcentrationRiskPerce]Substantially all of the Company’s Branded sales are made to third-party distributors who sell the products to pharmacies and to the end-users. There were two customers who comprised more than 10% of the Company’s Branded revenues for the three months ended March 31, 2025 and one customer who comprised more than 10% of the Company’s Branded revenues for the three months ended March 31, 2024. There were no customers who comprised more than 10% of ImprimisRx revenues for the three months ended March 31, 2025 and 2024. As of March 31, 2025 and December 31, 2024, accounts receivable from two customers accounted for 90% and 94%, respectively, of total consolidated accounts receivable.
 
[bookmark: xdx_90F_eus-gaap--ConcentrationRiskPerce][bookmark: xdx_903_eus-gaap--ConcentrationRiskPerce]The Company received its active pharmaceutical ingredients from three main suppliers during the three months ended March 31, 2025 and 2024, respectively. These suppliers collectively accounted for 67% and 85% of active pharmaceutical ingredient purchases during the three months ended March 31, 2025 and 2024, respectively.
 
[bookmark: xdx_807_eus-gaap--SubsequentEventsTextBl][bookmark: xdx_828_zmvKH37jmlO8]NOTE 15. SUBSEQUENT EVENTS
 
The Company has performed an evaluation of events occurring subsequent to March 31, 2025 through the filing date of this Quarterly Report on Form 10-Q. Based on its evaluation, no events other than those described below need to be disclosed.
 
[bookmark: xdx_900_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_901_eus-gaap--ShareBasedCompensation][bookmark: xdx_902_eus-gaap--PaymentsRelatedToTaxWi]In April 2025, the Company issued 9,670 shares of its common stock underlying RSUs held by employees of the Company, net of an aggregate of 2,830 shares of the Company’s common stock were withheld from issuance by the Company for payroll tax obligations totaling $65,000.
 
[bookmark: xdx_90F_eus-gaap--StockIssuedDuringPerio]In May 2025, the Company issued 14,382 shares of its common stock underlying RSUs held by consultants of the Company.
 
Settlement of Performance Stock Units
 
[bookmark: xdx_906_eus-gaap--ShareBasedCompensation][bookmark: xdx_909_ecustom--TotalStockPriceTargetSh][bookmark: xdx_905_ecustom--TotalStockPriceTargetSh][bookmark: xdx_90C_eus-gaap--StockIssuedDuringPerio][bookmark: xdx_90E_eus-gaap--SharesPaidForTaxWithho][bookmark: xdx_906_eus-gaap--PaymentsRelatedToTaxWi]In April 2025, the Company settled 1,567,913 outstanding PSUs as a result of the achievement of the total stock price targets (“TSP”) set forth in equity incentive awards (the “PSU Agreements”) previously issued to members of the Company’s management team in 2023 (the “2023 Awards”). The 2023 Awards were separated into four tranches and required that the Company achieve and maintain certain TSPs ranging from $25 to $50 per share during the five-year period following the grant date and a two-year minimum service period. In connection with the settlement of the 2023 Awards, an aggregate of 1,021,330 shares of the Company’s common stock were issued and an aggregate of 546,583 shares of the Company’s common stock were withheld from issuance for payroll tax obligations totaling $12,621,000.
[bookmark: xdx_813_z7B0H65xw68a] 
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[bookmark: a_003]Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
 
The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our unaudited condensed consolidated financial statements and the related notes thereto contained in Part I, Item 1 of this Quarterly Report on Form 10-Q (this “Quarterly Report”). Our condensed consolidated financial statements have been prepared and, unless otherwise stated, the information derived therefrom as presented in this discussion and analysis is presented, in accordance with accounting principles generally accepted in the United States of America (“GAAP”).
 
The information contained in this Quarterly Report is not a complete description of our business or the risks associated with an investment in our common stock. We urge you to carefully review and consider the various disclosures made by us in this Quarterly Report and in our other reports filed with the U.S. Securities and Exchange Commission (the “SEC”), including our Annual Report on Form 10-K for the fiscal year ended December 31, 2024 and subsequent reports, which discuss our business in greater detail. As used in this discussion and analysis, unless the context indicates otherwise, the terms the “Company,” “Harrow,” “we,” “us” and “our” refer to Harrow, Inc. and its consolidated subsidiaries, including ImprimisRx, LLC, ImprimisRx NJ, LLC dba ImprimisRx, Imprimis NJOF, LLC, Harrow IP, LLC and Harrow Eye, LLC. In this discussion and analysis, we refer to our consolidated subsidiaries ImprimisRx, LLC, ImprimisRx NJ, LLC and Imprimis NJOF, LLC collectively as “ImprimisRx.”
 
In addition to historical information, the following discussion contains forward-looking statements regarding future events and our future performance. In some cases, you can identify forward-looking statements by terminology such as “will,” “may,” “should,” “expects,” “plans,” “anticipates,” “believes,” “estimates,” “predicts,” “forecasts,” “potential” or “continue” or the negative of these terms or other comparable terminology. All statements made in this Quarterly Report other than statements of historical fact are forward-looking statements. These forward-looking statements involve risks and uncertainties and reflect only our current views, expectations and assumptions with respect to future events and our future performance. If risks or uncertainties materialize or assumptions prove incorrect, actual results or events could differ materially from those expressed or implied by such forward-looking statements. Risks that could cause actual results to differ from those expressed or implied by the forward-looking statements we make include, among others, risks related to: liquidity or results of operations; our ability to successfully implement our business plan, develop and commercialize our products, product candidates and proprietary formulations in a timely manner or at all, identify and acquire additional products, manage our pharmacy operations, refinance and otherwise service our debt, obtain financing necessary to operate our business, recruit and retain qualified personnel, manage any growth we may experience and successfully realize the benefits of our previous acquisitions and any other acquisitions and collaborative arrangements we may pursue; the ongoing communications with the U.S. Food and Drug Administration relating to compliance and quality plans at our outsourcing facility in New Jersey; competition from pharmaceutical companies, outsourcing facilities and pharmacies; general economic and business conditions, including inflation and supply chain challenges; regulatory and legal risks and uncertainties related to our pharmacy operations and the pharmacy and pharmaceutical business in general; physician interest in and market acceptance of our current and any future formulations and compounding pharmacies generally; and the other risks and uncertainties described under the heading “Risk Factors” in Part II, Item 1A of this Quarterly Report and in our other filings with the SEC. You should not place undue reliance on forward-looking statements. Forward-looking statements speak only as of the date they are made and, except as required by law, we undertake no obligation to revise or publicly update any forward-looking statement for any reason.
 
Overview
 
We are a leading eyecare pharmaceutical company engaged in the discovery, development, and commercialization of innovative ophthalmic pharmaceutical products for the U.S. market. We help U.S. eyecare professionals preserve the gift of sight by making our comprehensive portfolio of prescription and non-prescription pharmaceutical products accessible and affordable to millions of Americans each year. We own commercial rights to one of the largest portfolios of branded ophthalmic pharmaceutical products in North America, all of which are marketed under the Harrow name. We also own and operate ImprimisRx, one of the nation’s leading ophthalmology-focused pharmaceutical-compounding businesses.
 
Factors Affecting Our Performance
 
We believe the primary factors affecting our performance are our ability to increase revenues of our branded pharmaceutical products, proprietary compounded formulations and certain non-proprietary products, grow and gain operating efficiencies in our operations, avoid or mitigate any potential regulatory-related restrictions, optimize pricing and obtain reimbursement options for our drug products, and continue to pursue development and commercialization opportunities for certain of our ophthalmology and other assets that we have not yet made commercially available. We believe we have built a tangible and intangible infrastructure that will allow us to scale revenues efficiently in the near and long-term. All of these activities may require significant costs and other resources, which we may not have or be able to obtain from operations or other sources. See “Liquidity and Capital Resources” below.
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Recent Developments
 
The following describes certain developments in 2025 to date that are important to understand our financial condition and results of operations. See the notes to our unaudited condensed consolidated financial statements included in this Quarterly Report for additional information about each of these developments.

VEVYE Access for All
 
In March 2025, we announced a patient access program called VEVYE Access for All.  The program is designed to increase patient access to VEVYE at an out-of-pocket cost of $59 or below and, in many cases, reduce the need for prior authorizations, step edits, and other treatment obstacles facing dry eye patients and their prescribers.
 
Project Beagle
 
During the first quarter of 2025 we initiated a 360-degree review of opportunities to offer ImprimisRx customers a Harrow-owned FDA-approved product alternative to a compounded formulation. We call this initiative Project Beagle. In that vein, we began implementing a continuity of care program to transition approximately 25,000 ImprimisRx patients from our Klarity-C (0.1% cyclosporine) compounded formulation to VEVYE (0.1% cyclosporine), and we expect to discontinue compounding Klarity-C by June 30, 2025.  We are also discontinuing another related compounded formulation called Klarity PF. Klarity PF is primarily purchased by a concentrated group of customers who we anticipate will accept our FRESHKOTE product as an alternative. As we work through Project Beagle, we will continue to review opportunities to reduce the size of our compounded formulary, improve and simplify our compounding capabilities, and transition other ImprimisRx customers from compounded formulations to Harrow’s FDA-approved products.
 

Results of Operations
 
The following period-to-period comparisons of our financial results for the three months ended March 31, 2025 and 2024 are not necessarily indicative of results for any future period.
 
Revenues
 
Our revenues include amounts recorded from sales of proprietary compounded formulations, sales of branded products to wholesalers through a third-party logistics facility, commissions from third parties and revenues received from royalty payments owed to us pursuant to out-license arrangements.
 
The following presents our revenues for the three months ended March 31, 2025 and 2024:
 
	 
	 
	For the Three Months Ended
	 
	 
	 
	 

	 
	 
	March 31,
	 
	 
	 
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Variance
	 

	IHEEZO
	 
	$
	5,222,000
	 
	 
	$
	2,321,000
	 
	 
	$
	2,901,000
	 

	VEVYE
	 
	 
	21,516,000
	 
	 
	 
	2,597,000
	 
	 
	 
	18,919,000
	 

	Other branded products
	 
	 
	956,000
	 
	 
	 
	8,872,000
	 
	 
	 
	(7,916,000
	)

	Other revenues
	 
	 
	86,000
	 
	 
	 
	79,000
	 
	 
	 
	7,000
	 

	Branded revenue, net
	 
	 
	27,780,000
	 
	 
	 
	13,869,000
	 
	 
	 
	13,911,000
	 

	ImprimisRx revenue, net
	 
	 
	20,051,000
	 
	 
	 
	20,718,000
	 
	 
	 
	(667,000
	)

	Total revenues, net
	 
	$
	47,831,000
	 
	 
	$
	34,587,000
	 
	 
	$
	13,244,000
	 


 
The increase in revenues between periods was related to an increase in sales of our branded ophthalmology products. During the three months ended March 31, 2025, revenues from branded products totaled $27,780,000, compared to $13,869,000 during the same period in the prior year.
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Cost of Sales, Gross Profit and Gross Margin
 
Our cost of sales includes direct and indirect costs to manufacture formulations and sell products, including active pharmaceutical ingredients, personnel costs, packaging, storage, royalties, shipping and handling costs, manufacturing equipment and tenant improvements depreciation, the write-off of obsolete inventory, amortization of acquired product NDAs, and other related expenses.
 
Branded
 
	 
	 
	Three Months Ended March 31,
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	$ Variance
	 

	Cost of sales
	 
	$
	8,181,000
	 
	 
	$
	3,678,000
	 
	 
	$
	4,503,000
	 

	Gross profit
	 
	$
	19,599,000
	 
	 
	$
	10,191,000
	 
	 
	$
	9,408,000
	 

	Gross margin
	 
	 
	70.6
	%
	 
	 
	73.5
	%
	 
	 
	(2.9
	)%


 
The increase in cost of sales was primarily attributable to an increase in units sold during the three months ended March 31, 2025 compared to the prior year period and an increase in our fixed expenses. The decrease in Branded gross margin between the three months ended March 31, 2025 and 2024 was primarily attributable to an increase of our fixed expenses, in particular, acquired product NDA amortizations related to the launch of TRIESENCE and a related contingent milestone payment that was capitalized in the fourth quarter of 2024.
 
ImprimisRx
  
	 
	 
	Three Months Ended March 31,
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	$ Variance
	 

	Cost of sales
	 
	$
	7,343,000
	 
	 
	$
	6,875,000
	 
	 
	$
	468,000
	 

	Gross profit
	 
	$
	12,708,000
	 
	 
	$
	13,843,000
	 
	 
	$
	(1,135,000
	)

	Gross margin
	 
	 
	63.4
	%
	 
	 
	66.8
	%
	 
	 
	(3.4
	)%


 
The increase in ImprimisRx costs of sales between the three months ended March 31, 2025 and 2024 was primarily attributable to an increase in units sold during the three months ended March 31, 2025 compared to the same period in 2024. However, due to product mix during the three months ended March 31, 2025 that included more sales of lower gross margin products and sales discounts, ImprimisRx gross margin decreased during the 2025 period compared to the prior year period.
 
Selling, General and Administrative Expenses
 
Our selling, general and administrative expenses include personnel costs, including wages and stock-based compensation, corporate facility expenses, and investor relations, consulting, insurance, filing, legal and accounting fees and expenses as well as costs associated with our marketing activities and sales of our proprietary compounded formulations and other non-proprietary pharmacy products and formulations.
 
The following presents our selling, general and administrative expenses for the three months ended March 31, 2025 and 2024:
 
	 
	 
	For the Three Months Ended
	 
	 
	 
	 

	 
	 
	March 31,
	 
	 
	$
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Variance
	 

	Selling, general and administrative
	 
	$
	40,513,000
	 
	 
	$
	28,813,000
	 
	 
	$
	11,700,000
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The increase in selling, general and administrative expenses between periods was primarily attributable to an increase in certain seasonal expenses, such as increased costs associated with our annual audit and a special project that totaled $3,629,000 during the three months ended March 31, 2025. In addition, the increase in SG&A expenses between periods was attributable to the addition of new employees in sales, marketing and other departments to support current and expected growth, which when combined contributed to a $11,700,000 increase in SG&A between the periods.
 
Research and Development Expenses
 
Our research and development (“R&D”) expenses primarily include personnel costs, including wages and stock-based compensation, expenses related to the development of intellectual property, investigator-initiated research and evaluations, formulation development, acquired in-process R&D and other costs related to the clinical development of our assets.
 
The following presents our research and development expenses for the three months ended March 31, 2025 and 2024:
 
	 
	 
	For the Three Months Ended
	 
	 
	 
	 

	 
	 
	March 31,
	 
	 
	$
	 

	 
	 
	2025
	 
	 
	2024
	 
	 
	Variance
	 

	Research and development
	 
	$
	3,026,000
	 
	 
	$
	2,149,000
	 
	 
	$
	877,000
	 


 
The increase in R&D expenses between periods was primarily attributable to increased activity related to our expanded branded product portfolio, product acquisitions, product development efforts, product launches, and clinical and medical support.
 
Interest Expense, Net
 
Interest expense, net was $6,548,000 for the three months ended March 31, 2025, compared to $5,415,000 for the same period in 2024. The increase during the period ended March 31, 2025 compared to the same period in 2024 was primarily the result of an increase in the outstanding principal amount of our debt obligations.
 
Investment Loss from Eton
 
During the three months ended March 31, 2024, we recorded a loss of $(1,248,000), related to the change in fair market value of Eton Pharmaceuticals, Inc’s common stock. In April 2024, we sold all of our shares of Eton.
 
Liquidity and Capital Resources
 
Liquidity
 
Our cash on hand at March 31, 2025 was $66,726,000, compared to $47,247,000 at December 31, 2024.
 
As of the date of this Quarterly Report, we believe that cash and cash equivalents of $66,726,000 at March 31, 2025 will be sufficient to sustain our planned level of operations and capital expenditures for at least the next 12 months. Management expects to refinance the Oaktree Loan (as defined in Note 10 of our unaudited condensed consolidated financial statements included in this Quarterly Report) during 2025 and the 2026 Notes (as defined in Note 10 of our unaudited condensed consolidated financial statements included in this Quarterly Report) at the same time or soon thereafter. Management believes it is probable that we will be able to refinance the Oaktree Loan and 2026 Notes; however, there can be no assurance that we will obtain the refinancing on terms acceptable to us, or at all - see the subheading Sources of Capital below for additional discussion regarding the Oaktree Loan, 2026 Notes and refinancing plans. In addition, we may consider the sale of certain assets including, but not limited to, part of, or all of, our investment in Melt Pharmaceuticals, Inc. (“Melt”) and any of our consolidated subsidiaries. However, we may pursue acquisitions of products, drug candidates or other strategic transactions that involve large expenditures or we may experience growth more rapidly or on a larger scale than we expect, any of which could result in the depletion of capital resources more rapidly than anticipated and could require us to seek additional financing to support our operations.
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We expect to use our current cash position and funds generated from our operations and any financing to pursue our business plan, which includes developing and commercializing drug candidates, compounded formulations and technologies, integrating and developing our operations, pursuing potential future strategic transactions as opportunities arise, including potential acquisitions of additional drug products, drug candidates, and/or assets or technologies, pharmacies, outsourcing facilities, drug company and manufacturers, and otherwise fund our operations. We may also use our resources to conduct clinical trials or other studies in support of our formulations or any drug candidate for which we pursue FDA approval, to pursue additional development programs or to explore other development opportunities.
 
Net Cash Flow
 
The following provides detailed information about our net cash flows for the three months ended March 31, 2025 and 2024:
 
	 
	 
	For the Three Months Ended
March 31,
	 

	 
	 
	2025
	 
	 
	2024
	 

	Net cash provided by (used in):
	 
	 
	 
	 
	 
	 
	 
	 

	 Operating activities
	 
	$
	19,668,000
	 
	 
	$
	(4,628,000
	)

	 Investing activities
	 
	 
	(212,000
	)
	 
	 
	(110,000
	)

	 Financing activities
	 
	 
	23,000
	 
	 
	 
	(809,000
	)

	Net change in cash and cash equivalents
	 
	 
	19,479,000
	 
	 
	 
	(5,547,000
	)

	Cash and cash equivalents at beginning of the period
	 
	 
	47,247,000
	 
	 
	 
	74,085,000
	 

	Cash and cash equivalents at end of the period
	 
	$
	66,726,000
	 
	 
	$
	68,538,000
	 


 
Operating Activities
 
Net cash provided by (used in) operating activities during the three months ended March 31, 2025 was $19,668,000 compared to $(4,628,000) during the same period in the prior year. The increase in net cash provided by operating activities between the periods was mainly attributed to a decrease of $39,196,000 in accounts receivable due to collections during the three months ended March 31, 2025 compared to a decrease of $8,396,000 during the same period in 2024.
 
Investing Activities
 
Net cash used in investing activities during the three months ended March 31, 2025 was $(212,000) compared to $(110,000) during the same period in the prior year. Cash used in investing activities in 2025 and 2024 was primarily related to equipment and software purchases.
 
Financing Activities
 
Net cash provided by (used in) financing activities during the three months ended March 31, 2025 and 2024 was $23,000 and $(809,000), respectively. Cash provided by financing activities during the three months ended March 31, 2025 was related to proceeds received from the exercise of stock options. Cash used in financing activities during the three months ended March 31, 2024 was primarily related to payment of payroll taxes upon vesting of RSUs in exchange for shares withheld from employees.
 
Sources of Capital
 
During the three months ended March 31, 2025, our principal sources of cash came from proceeds from our operating activities. We expect future cash needs to be provided by operating activities, but our forecasts may not be accurate, and our plans may change. We may also sell some of our assets, or all of our ownership interests in Melt or our other subsidiaries.
 
In January 2026 the Oaktree Loan matures and in April 2026, the 2026 Notes become due. As of March 31, 2025, there was $107,500,000 principal amount outstanding under the Oaktree Loan and $75,000,000 principal amount of the 2026 Notes were outstanding. The maturity of these debt obligations could raise substantial doubt about our ability to continue as a going concern. We are currently in discussions with our current senior secured lender, Oaktree, and other potential lenders about refinancing the Oaktree Loan and the 2026 Notes. Management expects to engage in more definitive discussions and negotiations with Oaktree and other potential lenders in the summer and fall of 2025. Management believes it is probable that we will be able to refinance the Oaktree Loan and the 2026 Notes based on our collateral strength and expected cash flows from operations; however, there can be no assurance that we will obtain the refinancing on terms acceptable to us, or at all. We believe that one of the other alternatives available to us is the sale of one or more of our assets. There can be no assurance that any sale could be completed on a timely basis or on terms acceptable to us. If we are unable to successfully refinance the Oaktree Loan and the 2026 Notes, we do not expect to have the ability to repay the Oaktree Loan and the 2026 Notes in full. 
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We may acquire new products, product candidates and/or businesses and, as a result, we may need significant additional capital to support our business plan and fund our proposed business operations. We may also seek additional financing from a variety of sources, including other equity or debt financings, funding from corporate partnerships or licensing arrangements, sales of assets or any other financing transaction. If we issue equity or convertible debt securities to raise additional funds, our existing stockholders may experience substantial dilution, and the newly issued equity or debt securities may have more favorable terms or rights, preferences and privileges senior to those of our existing stockholders. If we raise additional funds through collaboration or licensing arrangements or sales of assets, we may be required to relinquish potentially valuable rights to our product candidates or proprietary technologies or formulations, or grant licenses on terms that are not favorable to us. If we raise funds by incurring additional debt, we may be required to pay significant interest expenses and our leverage relative to our earnings or to our equity capitalization may increase. Obtaining commercial loans, assuming they would be available, would increase our liabilities and future cash commitments and may impose restrictions on our activities, such as the financial and operating covenants. Further, we may incur substantial costs in pursuing future capital and/or financing transactions, including investment banking fees, legal fees, accounting fees, printing and distribution expenses and other costs. We may also be required to recognize non-cash expenses in connection with certain securities we may issue, such as convertible notes and warrants, which would adversely impact our financial results.
 
We may be unable to obtain financing when necessary as a result of, among other things, our performance, general economic conditions, conditions in the pharmaceuticals and pharmacy industries, or our operating history. In addition, the fact that we have a limited history of profitability could further impact the availability or cost to us of future financings. As a result, sufficient funds may not be available when needed from any source or, if available, such funds may not be available on terms that are acceptable to us. If we are unable to raise funds to satisfy our capital needs when needed, then we may need to forego pursuit of potentially valuable development or acquisition opportunities, we may not be able to continue to operate our business pursuant to our business plan, which would require us to modify our operations to reduce spending to a sustainable level by, among other things, delaying, scaling back or eliminating some or all of our ongoing or planned investments in corporate infrastructure, business development, sales and marketing and other activities, or we may be forced to discontinue our operations entirely.
 
Recently Issued and Adopted Accounting Pronouncements
 
See Note 2 to our unaudited condensed consolidated financial statements included in this Quarterly Report.
 
[bookmark: a_004]Item 3. Quantitative and Qualitative Disclosures About Market Risk
 
 Interest Rate Risk
 
We are exposed to market risk related to changes in interest rates on our cash and cash equivalents and the Oaktree Loan. We do not utilize derivative financial instruments or other market risk-sensitive instruments to manage our exposure to interest rate changes.
 
We believe our interest rate risk related to our cash and cash equivalents is not material as our risk is that interest rates fall. Based on the current interest rates, we do not have a significant downside risk of a drop in interest rates.
 
The interest rate risk related to the Oaktree Loan is based on the Secured Overnight Financing Rate (“SOFR”) plus an interest rate spread of 6.5% per annum. A hypothetical increase of 100 basis points in SOFR would impact our interest expense by $1,075,000 per annum based on the outstanding balance under the Oaktree Loan as of March 31, 2025.
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[bookmark: a_005]Item 4. Controls and Procedures
 
Evaluation of Disclosure Controls and Procedures
 
We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in our reports filed or submitted pursuant to the Securities Exchange Act of 1934, as amended (the “Exchange Act”), is recorded, processed, summarized and reported within the time periods specified in the rules and forms of the SEC, and that such information is accumulated and communicated to our management, including our principal executive officer and principal financial officer, as appropriate, to allow for timely decisions regarding required disclosure.
 
Under the supervision and with the participation of our principal executive officer and principal financial officer, our management conducted an evaluation of our disclosure controls and procedures, as such term is defined under Rule 13a-15(e) promulgated under the Exchange Act, as they existed on March 31, 2025. Based on this evaluation, our principal executive officer and principal financial officer have concluded that our disclosure controls and procedures were effective to achieve their stated purpose as of March 31, 2025, the end of the period covered by this Quarterly Report.
 
Changes in Internal Control over Financial Reporting
 
There has been no change in our internal control over financial reporting (as defined in Rule 13a-15(f) under the Exchange Act) during the quarter ended March 31, 2025, that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting. 
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[bookmark: a_006]PART II
OTHER INFORMATION
 
[bookmark: a_007]Item 1. Legal Proceedings
 
See Note 13 to our unaudited condensed consolidated financial statements included in this Quarterly Report for information on various legal proceedings, which is incorporated into this Item by reference.
 
[bookmark: a_008]Item 1A. Risk Factors
 
In addition to the other information contained in this Quarterly Report you should consider the risk factors and the other information in our Annual Report on Form 10-K for the year ended December 31, 2024, including our audited financial statements and the related notes and “Management’s Discussion and Analysis of Financial Condition and Results of Operations.” If any such risks actually occur, our business, financial condition, results of operations and future growth prospects would likely be materially and adversely affected. In these circumstances, the market price of our common stock would likely decline and you may lose all or part of your investment. Additional risks and uncertainties not presently known to us or that we currently deem immaterial also may impair our business operations.
 
[bookmark: a_009]Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
 
None.
 
[bookmark: a_010]Item 3. Defaults Upon Senior Securities
 
Not applicable.
 
[bookmark: a_011]Item 4. Mine Safety Disclosures
 
Not applicable.
 
[bookmark: a_012]Item 5. Other Information
 
[bookmark: xdx_90C_eecd--NonRule10b51ArrAdoptedFlag][bookmark: xdx_903_eecd--Rule10b51ArrAdoptedFlag_db][bookmark: xdx_90E_eecd--NonRule10b51ArrTrmntdFlag_][bookmark: xdx_90B_eecd--Rule10b51ArrTrmntdFlag_dbF]From time to time, certain of our executive officers and directors may enter into, amend or terminate written trading arrangements pursuant to Rule 10b5-1 of the Exchange Act or otherwise. During the three months ended March 31, 2025, none of our directors or officers adopted or terminated any Rule 10b5-1 trading arrangement or non-Rule 10b5-1 trading arrangement (as such terms are defined in Item 408 of Regulation S-K).
 
	 
	33
	 


 
 
[bookmark: a_013]Item 6. Exhibits
 
	Exhibit
Number
	 
	 
Description

	 
	 
	 

	3.1
	 
	Amended and Restated Certificate of Incorporation, as amended (incorporated herein by reference to Exhibit 3.1 to the Current Report on Form 8-K of Harrow, Inc. filed with the Securities and Exchange Commission on September 29, 2023).

	 
	 
	 

	3.2
	 
	Amended and Restated Bylaws of Harrow, Inc. (incorporated herein by reference to Exhibit 3.2 to the Current Report on Form 8-K of Harrow, Inc. filed with the Securities and Exchange Commission on September 29, 2023).

	 
	 
	 

	31.1*
	 
	Certification of Mark L. Baum, principal executive officer, pursuant to Rule 13a-14(a) or 15d-14(a) of the Securities and Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes- Oxley Act of 2002. 

	 
	 
	 

	31.2*
	 
	Certification of Andrew R. Boll, principal financial and accounting officer, pursuant to Rule 13a-14(a) or 15d-14(a) of the Securities and Exchange Act of 1934, as adopted pursuant to Section 302 of the Sarbanes- Oxley Act of 2002.

	 
	 
	 

	32.1**
	 
	Certification pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, executed by Mark L. Baum, principal executive officer, and Andrew R. Boll, principal financial and accounting officer.

	 
	 
	 

	101.INS*
	 
	Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL document.

	 
	 
	 

	101.SCH*
	 
	Inline XBRL Taxonomy Extension Schema Document

	 
	 
	 

	101.CAL*
	 
	Inline XBRL Taxonomy Extension Calculation Linkbase Document

	 
	 
	 

	101.DEF*
	 
	Inline XBRL Taxonomy Extension Definition Linkbase Document

	 
	 
	 

	101.LAB*
	 
	Inline XBRL Taxonomy Extension Label Linkbase Document

	 
	 
	 

	101.PRE*
	 
	Inline XBRL Taxonomy Extension Presentation Linkbase Document

	 
	 
	 

	104
	 
	The cover page from the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2025, has been formatted in Inline XBRL.


 
	*
	Filed herewith.

	**
	Furnished herewith.
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[bookmark: a_014]SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.
 
	 
	Harrow, Inc.

	 
	 
	 

	Dated: May 8, 2025
	By:
	/s/ Mark L. Baum

	 
	 
	Mark L. Baum

	 
	 
	Chief Executive Officer and Director

	 
	 
	(Principal Executive Officer)

	 
	 
	 

	 
	By:
	/s/ Andrew R. Boll

	 
	 
	Andrew R. Boll

	 
	 
	Chief Financial Officer (Principal Financial and Accounting Officer)
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[bookmark: ex31-1.htm][bookmark: ksex311] 

EXHIBIT 31.1
 
CERTIFICATION OF THE PRINCIPAL EXECUTIVE OFFICER UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT
 
I, Mark L. Baum, certify that:
 
	 
	(1)
	I have reviewed this quarterly report on Form 10-Q of Harrow, Inc.;

	 
	 
	 

	 
	(2)
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

	 
	 
	 

	 
	(3)
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

	 
	 
	 

	 
	(4)
	The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:


 
	 
	a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

	 
	 
	 

	 
	b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

	 
	 
	 

	 
	c)
	Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

	 
	 
	 

	 
	d)
	Disclosed in the report any change in this registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and


 
	 
	(5)
	The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):


 
	 
	a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

	 
	 
	 

	 
	b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.


 
	
	

	Date: May 8, 2025
	/s/ Mark L. Baum

	 
	Mark L. Baum

	 
	Chief Executive Officer

	 
	Principal Executive Officer


 
	 


 
[bookmark: ex31-2.htm][bookmark: ksex312] 

EXHIBIT 31.2
CERTIFICATION OF THE PRINCIPAL FINANCIAL OFFICER UNDER
SECTION 302 OF THE SARBANES-OXLEY ACT
 
I, Andrew R. Boll, certify that:
 
	 
	(1)
	I have reviewed this quarterly report on Form 10-Q of Harrow, Inc.;

	 
	 
	 

	 
	(2)
	Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

	 
	 
	 

	 
	(3)
	Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

	 
	 
	 

	 
	(4)
	The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:


 
	 
	a)
	Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

	 
	 
	 

	 
	b)
	Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

	 
	 
	 

	 
	c)
	Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

	 
	 
	 

	 
	d)
	Disclosed in the report any change in this registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial reporting; and


 
	 
	(5)
	The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):


 
	 
	a)
	All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

	 
	 
	 

	 
	b)
	Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.


 
	
	

	Date: May 8, 2025
	/s/ Andrew R. Boll

	 
	Andrew R. Boll

	 
	Chief Financial Officer

	 
	(Principal Financial and Accounting Officer)


 
	 


[bookmark: ex32-1.htm][bookmark: ksex321] 

Exhibit 32.1 
 
CERTIFICATION REQUIRED BY
SECTION 1350 OF TITLE 18 OF THE UNITED STATES CODE
 
Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, each of the undersigned hereby certifies in his capacity as the specified officer of Harrow, Inc. (the “Company”), that, to the best of his knowledge, the Quarterly Report of the Company on Form 10-Q for the fiscal quarter ended March 31, 2025 fully complies with the requirements of Section 13(a) or 15(d), as applicable, of the Securities Exchange Act of 1934, and that the information contained in such report fairly presents, in all material respects, the financial condition and results of operations of the Company as of the dates and for the periods presented in the financial statements included in such report.
 
	Date: May 8, 2025
	 

	 
	 

	/s/ Mark L. Baum
	 

	 
	 

	Mark L. Baum
	 

	Chief Executive Officer
	 

	(Principal Executive Officer)
	 


 
	Date: May 8, 2025
	 

	
	 

	/s/ Andrew R. Boll
	 

	 
	 

	Andrew R. Boll
	 

	Chief Financial Officer
	 

	(Principal Financial and Accounting Officer)
	 


 
This certification accompanies this Report on Form 10-Q pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 and shall not be deemed filed by the Company for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). Such certification will not be deemed to be incorporated by reference into any filing under the Securities Act of 1933, as amended, or the Exchange Act, except to the extent that the Company specifically incorporates it by reference.
 
	 




